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{teat Nothing, Newa VOXNINDIUIA) China hopes the 
nie States and South Korea will work more towant 
telanation of tension on the Korean Peninsula and 
reconciliation between the north and the south, said 
Chinese Foreign Mintatry apokeawoman here today 


She made the remark when asked to comment on an 
announcement by the US. and South Korea that they would 
conduct the joint military exervive Team Spirit A“ 


“We have always held that auch large-scale joint milita 
erervines conducted by the United States and Sout 
Korea are detrimental to relaxation of tension and 
stability on the Korvan Peninsula,” the apokeswoman 
naid at the weekly news briefing. 


Commentary on Mubarak's Visit to U.S. 
WKOS1217 N RENMIN N in Chinese 
/ Jan 88 po 


Commentary by correspondent Zhang vunwen (1728 
% 2429): An Important Visit at a Crucial Moment“ 


(Text) Washington, 29 Jan Alert A Be hin J. day 
visit to Washington, ian President Muhammad Musni 
Mubarak has flown to Texan today and will leave the United 
States tomorrow to continue his sia-nation tour in Kurope, 


US. public opinion has followed the Egyptian presi- 
dent's vinit with great interest, holding that it in a timely 
visit ala crucial moment, 


Mubarak'’s vinit comes at a time when the struggle againat 
violent repression war od by the Palestinian people in the 
laraeli-occupied West Bank and (Jae Strip is surging for: 
ward and the Palestinian issue has again become the focus of 
attention all over the world, Mubarak's principal objective 
in the current Vinit ia to end the violent actions of the laraeli 
authorities in the oocupied areas and then try to reactivate 
the Middle Kant process, In addition to the Cull 
aituation, bilateral issues, and the Iran-lraq war, the two 
parties have concentrated on discussing the current situa: 
lion in the Middle Bast, eapectally the situation in the 
laraeli areas, and ways to reactivate ihe peace 
— In is talks With President Reagan, as well aa with 

in senior anatatante, Mubarak te reported to have discussed 


hia new peace on solving the Middle Nast issue, 


Mubarak atressed that the Middle ia an area to which 
\ attention should be paid and which claima prece- 
over all others and that the United States can do a lot 

of things in (hin area, He said that failure to take steps to 

prevent further deterioration of the situation will lead to 
dangerous consequences. 
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in ies tales with the Payptian president, Reagan alan 
acknowledged that i) would be very dangerous for the 
Palestinian iaave to continue to deteriorate and that the 
development of the current situation has highlighted the 
“urgent” nevensily 0 lake steps to apeed up the rvalization 
wt Weert ballon 


The Middle Nast in an area where the (wo superpowers 
have been contending Nervely with each other, In LYN) 
ine Reagan ad mintstratten — lorwant a peace plan thal 
war later draped beoause larael myected i and because 
Of the Varaeli invasion of Lebanon, In 1985 the United 
States (ried to solve the Middle Pant tene through talks 
between Jordan and race. but that plan failed because 
ſarael, WIN Supper (rome the United States, rejected the 
partivipation of he Palestine Liberation Organization 
on behalf of the Palestinians in the talks, Laat October 


Cleorge Shults again visited the Middle Bast to explore 
the —— ' reatoring the Middle Nast peace process 
but to no avail, US, public opinion pointed out that US. 


ald, which exceeds $4 billion a year, can serve ana strong 
lever to influence Iarael, However, the United States has 
refused to exert its influence on Israel, with the result 
that the Arab-laracli conflict has been at a stalemate for 
a long time and the Middle Nast peace process has been 
stalled. The U.S, Governmen? (ida it difficult to accom 
plish anything on the Middle saat fene, A fundamental 
reason for this is that the U.S. Government, under the 
pressure of Jewish groups in the country, does not want 
to place the fundamental interests of the Palestinian 
people in an important position and is unwilling to 
change (ts stand of siding with the Israeli authorities. 


The demonstrations carried out by the Palestinian peo: 
ple against laraeli occupation since 9 December last year 
and the massacres and beating up of demonstrators by 
the laraeli occupation troops have drawn the attention of 
the whole world, including the American public, Even 
US. Jewiah groups have protested againat the brutality 
of the Iaraeli authorities. As analyate see it, (his situation 
has changed the “US, decisionmaking political envi: 
ronment.” In the past, le held that it would be 
deut for the United States to take any action in an 
election yeat on sensinive insues involving Jewish inter- 
eats, Now that the American public in extensively dis: 
muste by the Israeli brutality, the US, Crovernment 
anne remain unmoved, A case in point is that the 
United States cast a vote in the Security Count! agg tnt 
Israel's expulsion of Palestinian residents 


Mubarak visit to the United States and the talks 
between U.S. and Egyptian leaders have further drawn 

‘ws attention to the Middle Kant issue, particularly 
the Palestinian asu, This will help promote the Middle 
— — However, as the longstanding Arab: 
laraeli conflict involves the interests of all parties, (| will 
be dificult for both the United States and Israel, which 
fave general elections, to take major action, As far as the 
United States ts concerned, (he moat interesting part of 
Mubaraka's proposal is the suspension of disturbances in 
the Wes Bank and the Claga Strip. 11 does not take a 


ILIE 
IL 


cleamaul, positive attitude e the auapension of 
Jewel settlement activities or the Intemational peace 
conference. Pot (hia reas, (he prospects for ending the 
Avab-leraeli conflict are atill far away 


RENMIN RIBAO on Plan To Nase Debt ( te 
NKOGOS TY HDD ů RENMIN NN % In Chineve 
19 Jan SN p 7 


“Beonomic Jouings” by Zhang Zhenya (1728 2182 
(OR): "New idea On Basing the Dett Crista’) 


exit Treasury Secretary Baker ts famous for Win quick 
mind and wee in 22 and execution in 
orvier to cane the Third World pam Raker pe at 
ihe annual meeting of the International Monetary Fund 
(IME) and the World Bank held in Oct 1985 in Seoul that 
international commercial hanks NU provide $20 halten 
credits for the 15 largest debtor nations in the world in 4 
years to help them to develop their nm 


Nince then however, the disadvantagenus international evr. 
homie chremmatances (agether with the turbulent domestic 
evonomy of the develops countries have not reduced the 
debi of the Third World but aggravated . Baker Mnally 
adinittedt last month that the $1 trillion foreign debt of the 
Third World cannot be paid back in fll, 


Revenily, Baker has been enthusiastically taking part in 
another complicated pragram called "en of dem” run 
teh de anatating 


by the Morgan Cluaranty Trust Compan 
ihe Mexican and the ) N Governments, Cinder ints ' 
ihe Menican Clovernment will appoint the Morgan ( N 
d jue and offer $10 billion new bonds, which have @ 
maturity period of 20 and a fh interest rate, 40 
vatious creditor banks of Mes e in en for old debts of 
$20 billion oF leas (the ene amount will be decided by the 
discounted amount determined by the open sale of the horde 
in March) In order to show the credibility of these $10 billion 
ireanury bills inawed by the Mexican Government, the US. 
Treawry Department will ae $10 Billion treasury bills, 
which have a maturity of 20 van, ome Mexican * 
ment aaa guarantee: „de Mentoan Clovernment has 
only Ww pay $2 billion cash to the U.S. Treasury Deparment, 
The United States will not lose in this transaction, This ts 
hevause, if calculated on an annual compound nee rate of 
B74 pervent, (hie $2 billion paid by Men teh will alan be worth 
ax much as $10 billion after 20 years, 


However, will the 600 more debtor banks of Merton 
agree to Write afl the debt by discount method? 


The anawer (a yes. This is because in the international 
nancial market (here ia selling and transfer of 

Mans between large commercial banka and large multi: 
National companies at discounted . This type of 
transaction already began in the early Vg. 


In the accounts of commercial banks, debta that have 
problema and cannot be collected in full are nol considered 
aa Wal assets of the banka, Moreover, the larger ihe amount 
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of Inia type of det a bank has, the lower ita credibility and 
ihe price of ite shares. Therefore, aa long as there ta suff: 
ehen capital, the banks concerned will Iry their beat to get 
tid of this type of “debt” and will sell it at @ discounted 
price On ihe other hand, some enterprises or individrals 
(hal are eager to invest in Third World countries are heen to 
buy there © debta to exchange for various profitable 
Gel of ihe OF Nationa auch aa mines, railways, enter 
prise dave and an en 


In fact, when thin Menican “exchange of debt” program was 
aired, wide altention was ary in the US. nancial 
cirvles, The Wes European and Japanese banking circles are 
paying clone attention to ihe de 1 of the affair, 


(Mer Latin American countries, which are pressed by their 
heavy debits, of course are very interested in thin | 
The conference of the heads of state of 6 Latin-Amertean 
countries held last November at Acapulen, Mex, decided 
(hat the Finance Miniaters of these countries can try to 
conduct thie (ype of negotiation, which invelves issuing 
boride in exchange for their foreign debts. 


However, fa country does not have substantial reserves 
to buy the US. treasury bills, oF HF it cannot gain the 
support om the United States even if has the money, 
(his type OF arrangement will herume ipeaniile, 


The 1 mentioned above ia only a cart held up 
by the United States to the Latin American debtor 
nations Hawever, the clever arta nt conducted 
Mex, the United States and Morgan Ciuaranty a 
Trost Company can also be regarded asa new idea. 


United States & Canada 


14 Meets U.S, Trade tive 
pty’ 29 Reying VINHUA in N 1807 OMI 


— Rehing. February VOSINHUA)<C hinese acting 
ſer Li Peng met US Trade Representative Clayton 
K. Venter and Nis party here today 


At the request of (he visitors, Lt briefed (hem on China's 
reform, for whieh he said Ching has already decided (he 


principle direction and blueprint 
“Revently some trench have gained the minun- 
derstanding thal China has slowed down its pace of 


reform ainee the 14th National Congress of the Chinese 
Communtat Party last Ovtober,” Li said, 


“This ts not true,” he alfiemed, While improving the 
CONANT Feaponaibility aystem in enterprises, China tn 
considering a series of reform measures, including 
reforms in foreian trade system, capital construction 
investment, materials control, and housing manage 
ment, he explained. 
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Asked what the United States can do for China, bi said 
that, with welldeveloped technology and adva od 
enterprise Management caperience, the United NSrates 
Cah Pasa on ita 2 management eaperience and 
transfer technology, Moreover, aueh practiogs will not 
constitute a danger to the US, he added 


China's coastal areas have advantages in teria of labor 
and factory space, and can provide the United States 
with large quantities of prowessed parts, |) sated 


Forma of cooperation can be Nexible, Med ing process 
ing Materials supplied by customer, onfering goods, 
fein vont, and c Nen, Whe added 


e a, reiterated China's independent and peaceful 
foreign policy, adding that China's prosperity and 
— — ia conducive to peace in the Par Fast and the 
world at large. 


Veutter said the United States and ita peaple eheriah 
Hiendly sentiments toward China and its people This 
ja the major aspect of no- N relay ona,” he noted 


He said the U.S. is willing to pass on to Chine its 
advanced enterprise management experience He alec 
expressed the hope that China will use Nentibility, ere. 
Ativeneas and imagination in developing joint ventures 


Journal Analyses Present I. S. Situation 
WMA, Hong Kong LIAOWANG OVERSEAS EDITION 
in Chinese No 4, 25 Jan 88 pp 26-27 


{Article by LIAOWANG contributing reporters Peng 1) 
(17566611) and Qian Xing (6929 5887): nn on 


Celebrating the New Year in the United States” 


[Vent] Washington he Amerioan century is over,” 
some (houghifal Americana have long conclided. Now 
that the United States is ushering in the year 198K, more 
Americans are sharing the same feeling. 


The United States and Soviet leaders initialled the 
ULS.USSR INF Treaty shortly before the New Vear 
Moat people believe the treaty to be a step nearer to 
detente, It Was the compromise offapring of mutual 
concessions with regard to the atme race between the two 
superpowers, only afler long-term contention and ardu- 
nus talks. Some people are still calculating which side has 
made greater concessions, but one point seema to be 
universally ack : Compared with Reagan, 
famed for his “impressive appearance,” Clorbachev's 
chart scored even if he did not get the upper hand. The 
American public found the situation rather surprtaing, 
deapite their disitke of giving in OF course, that was only 
ype The essential point is that the United States 

nes Hot este ve the two antagoniatic countries will turn 
inte fends overnight, even though the competition 
between them has now undergone same changes The 
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Wut im thal antagoniain Derween the two countries 
remains, while Wis all the more diMieult for the United 
Sates to araap and to deal with the Soviet trends in 
development and strategy 


The relations between the United Staten and ita allies 
have not been ao smooth in reeent years and the 
US USSR IND Treaty has actually created a gradual 
dislocation of the US Weat Puropean en nuclear 
defense The trend of an independent Western Europe 
ranging Nom their economy to polities and now defense 
has inervasingly come to light, The Weat Puropean 
Nationa have united, and thei economic strength Naa 
ahh aurpaanedd the United States 


The U.S. position and its effects are waning with both tts 
enemy ane fiends 


What About the Puture af the US Beonomy? [aubhead] 


Speaking of the economy, (he mont important incident in 
1987 was the stock market crash that n in New Von 
on 19 Ovtober, and its aflermath is still being felt, The 
Americana can still feel the shock of the erash, whieh 
they called "Black Monday.” On that very Monday, the 
Dow Jones took a nosedive, dropping 500 N 5% points, 
and the New York stock market lost more than $500 
billion in a single transaction day This led to a chain 
reaction in the major stock markets in the West, along 
with a general panic. It was very much like a major 
earthquake, whose aflerbhock never seems lo stop The 
stock markets remained turbulent into January this yea 
At the same tine, the planned devaluation of the dollar 
seems to be running out of ortit, with the dollar drifting 
down atid down without an end 


All (hese are not isolated phenomena, but a reflection of 
the fragility and diMeulty of the US. economy 


What to do? There has been much talk but no definite 
anawer. The US. nan tal deficits have now piled up to 
$150 anon, and it will not be easy to make a deep cut in 
expenditure. Its economic growth rate has dropped to an 
annual rate of some 2 pervent, and is “Ul slowing down, 
lis social consumption Hiden keep falling with the 
eontinueus growth in debts, All those magna of an eon: 
nome teeession have led to a Walen joss in people's 
confidence in the US. economic situation and the dollar. 


The US, Voters Are all at Sea [subhead) 


In 1980, Reagan won the Presidential election on the 
airenath of a slogan fostering U.S. strength and invigo: 
rating the economy. The inerease in US. military expen: 
ditures and beefing up of defense enabled the heighten: 
ing of the Army's morale from an al time low sim. (ts 
defeat in the vietnam Wer People said that Reagan ha! 
gov lack, deapite the soaring of both Hane gab and trade 

cits, The economy was in a periodic boon with many 
potential criaes concealed 
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Under auch ciroumatanors, Reagan wan reelevtied prea 
dent with an overwhelming rigs over the Dene: 
cratic candidate Mondale in 1984, When Reagan's 

lige was al ita peak, it was believed that “he could do no 
wrong,” However, in the middle of hia second tern of 
oliee, vally afler the “Irangate” aar, mistakes in 
US, dh y as well as confusion in its domestic 
affairs came to light, Uf the leadership was spared the 
charge of deliberately keeping the American people in 
ihe dark, M was at least negligent if not impotent in ita 
duty, The president's henchmen were Ned to leave 
offive one afer another to go on trial, Two of Reagan's 
Supreme Court nominees were rejected one afler another 
by the Congress, while stubborn eoonomic diseases 
broke out one by one Al (his juncture, people here were 
saying: Reagan can do no right," 


Now the New Vear holiday in over, the neat presidential 
election will be held this year, What the reporters were 
hearing was thal Americans were di vinted in the 
Republicans while lacking confidence in the Dem erat 
They were really totally at sea. 


— In the Cireatest Concer of Ordinary People? (sub: 


The inaues mentioned above have been mostly discussed 
in political, academic, and economic circles, but they 
seem tn be far removed from the ordinary people When 
people came together at Christmas and the New Vear, 
they would naturally talk of things happening in their 
neighborhood, or things that directly concerned them. 
We found from such conversations that they were not 
lighthearted, nor were they in very high spirits, 


Compared with the stock market crash, AIDS has been 
an issue of greater concern, The AIDS threat here has 
elevated from a general worry to some kind of phobia. 


People could not avoid the topic even it wan far 
from pleasing. The reporters heard people whispering to 
each other: who were in the know would not dare 


tell others the grave truth about the apread of AIDS, leat 
it should lead to ysterta 


A 2 December World Health Organization (WHO) 
report included a list of nations arranged in order of the 
highest AIDS incidence discovered to date, with the 
United States ng the lint with 49,342 caves. France 
was nent with 2,525 cases, The report said, because of 
the inadequacy in registration, the actual figure could be 
far greater, f was estimated that about 150,000 people 


were suffering from AIDS, and the number could 
develop to 300,000 by the end of 1988, 
Some tal that if an effective cure were fot 


prompiiy , (his disease could become a das 
ter to mankind like the plague in Rurope in the 14th 
century, With the medical health conditions in the 
United States, how is it possible for AIDS to develop 
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into such a grave situation? People were asking (hia 
22 analyeing the state of affairs, and looking for 
ihe cause and measures to deal with it, 


Another annoying taaue ia the drug trafficking and the 
apread of drug addiecion, while murder and other erties 
connected with it are on ihe increase, in the 220 home 
ide cases in Washington D.C. in 1987 alone, around 60 
% were rvlated to drug tracking, There was no barrier 
an d weallh, race, N oF age regarding (hose wet oF 
inelivect vet In went years, the Firat Lady of the 
United States and the een of e mmunttes alike have 
joined hands to deal with the problems, The reality is that 
drug traflickers are mov offen than not better armed 
than the police, and have areater mobility, The police 
crime resolution rate has dwindled to altos 50% More 
teenagers have been lured by high fits inte Deon 


underground drug peddlers. 


Resort to d lo evade reality and % seek relief ts 
hol a new issue, What the reporters witnessed and heard 
in their recent trip wan that the dem had become all 
the more serious, The rn. Of hypodermic needies haa 


stepped up the apread of AIDS, making drug taking all 
the more a life-ordeath matter 


People would not talk about this matter indepth. 
Another cause of anatety was the continuous emergence 
of incidents involving racial violence. According to US. 
Congressman Charles , Langyher Ii [name and posi 
tion as published), violence between blacks and cauca- 
vans im just a symptom, the real disease lies in ode at 
the bottom of society, who feel hopeless, helpless, and 
89 Many among hem are indeed biack people. 

he wide pap and sharp contrast between the urban poor 
and the rich have made the wretched believe they are 
being forgotten, That is the root of pessimism and 
disappointment It is time to face squarely, to earnestly 
deal with, and to openly settle those racial, social, and 
economic ſesues (hat ave given rive to such sentiments 


The above are only the general and concerns on 
some cunduions and issues, which the en hap: 
pened to see or hear in the United States. OF course, they 
cannot present a panoramic picture of the country. In 
fact, the United States has tremendous strength and 
ample room to bear a lot of difficulties and challenges. 

r a more important point ia for the US. Admin. 
istration to make an appropriate assessment of the 
realities at home and to adopt compatible corresponding 
policies for both its external and internal situations. This 
is naturally something for the consideration of the Amer- 
scans, eapecially their leadership. 


Commentary Views IJ. N. Central America Policy 
HKOIORS? Beijing IKFANGIUN BAO in Chineve 
od Jan N 


17575 Commentary on Current Affaire” by — Yuhe 
(1728 3768 3109): “Phant..n of the ‘Monroe Doctrine’) 


{Tent} Last 7 August the five Central American nations 
reached a agreement. Like a dove fying over 
raging a with an olive branch in its beak, the tidings 
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ned, for a time, the Central American people, who 

d tasted to the full the bitterness of chaos caused by 
war, More than five months have Nown past, however, 
and the “foods” have not reveded and Names of war are 
Win raging, The third summit of Central American 
nations, which was held not long age, failed again to set 
a time for the implementation of the peace accor 
8 devause “the U.S, Government policy of assiating 
the Nicaraguan contras with military ated io still being 
executed” as noted in a fact-finding report prepared by 
the International Survey and Supers ieton Commission, 


Since the peace pact came into forve on 5 last November, 
each of the five Central American nations has taken 
diepe to HUI tte obligations under the peace account 
which calls for a simultaneous cease-fire, amnesty, an 
end to outside ald to rebel forves, a halt to the use of any 
country's territory by rebels trying to destablise another 
country and democratization in the region, The interna: 
ional community amilingly welowmed the peace accord, 
as it Was a fiat agreement moving toward detente 
through peaceful lations in one of the hol apote in 
the of today, initiator of the peace pact, Costa 
Rican President Oscar Arias Sanches, was last V. — 
awarded the Nobel Peace Prise. Even U.S, Speaker of the 
House Jim Wright thought that the peace acvord was an 
important event. hoping the U.S, Clovernment would 
upp Hand show its cooperation. 


Then, how did the White House "su the peare 
accord and and show tts cooperation?’ Tt did ite utmont 
to persuade the Congress to approve $270 million in 
military ald for the Nicaraguan contras. It aloo instigated 
contra rebel: to provoke incidents and kept on enerting 
presste on Nicaragua in the political, economic, diplo- 
matic and military Melds. At the same time, its envoys 
went hither and thither apreading the ides that it was the 
Nicaraguan Government who was “hindering” the 
implementation of the accord. All this shows that 
the U.S, Clovernment did not try to lower the tempera: 
ture in the “hot apot” bul poured off on the fire, 


The United States assumes the aire of @ suserain and 
Such an Nigh-banded prectice is of long-standing, More 
Such an a practice ts ng. 
than 100 years ago, the United States advanced the 
“Monroe Dovirine.” The doctrine played a significant 
role at that time in sopping the Kuropean powers from 
restoring the colonialiom of Spain but tt aloo became a 
basis for 1) S policy of incorporating Latin America, and 
Hivularly the Caribbean, inte tts of influence. 
“Monroe Doctrine” has two pointe: One ts to 
prevent the intervention of Kuropean powers in Latin 
America; the other is to stop Latin American nations 
from freeing themaelves from U.S. control. When Thee 
dore Roosevelt was in office as the 26th President of the 
United States, he framed a policy statement that even: 
tually became known as the "Rovsevell Corollary to the 
Monroe Doctrine,” stating that in case a Latin American 
nation “commits evil deeds,” U.S intervention in its 
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allaira is necessitated, Over the past century, the phan 
tom of the “Monroe Docorine” now appears, then 
— Today U.S intervention in Nicaragua is 
actually an appearance of ide Mone Doctrine” under 
the new Historical conditions. 


Thin time the U.S. Government has replaced the allega 
tion of 8 the intervention of Huwpean pow: 
ers” in the “Monroe Doctrine” with the allegation of 
Unt od Stas 4 — 1 4— — N ’ — 
nited States has va y (hat Nicaragua ta 
a Soviet “base” in Central America” and therefore has 
resolved to eliminate the Sandinista regime Meanwhile 
the United States was alen diapleased with some Central 
American nations for not obeying submissively and the 
U.S. apevial envoy of Central American affairn revently 
braseniy asked the Nicaraguan Clovernment to change 
ite current system, Look, such U.S, intervention in 
Nicaraguan affairs is typical tactics of “Monrveim," 
Well, in those days the United States openly advocated 
the “big-atick „ policy and "American dollar diplomacy" 
in an attempt to achieve the invasion of ) N capital inte 
Central America, To this end, it even sowed dine 
among Central American nations of provoked distur: 
bances, Now the J. Clavernment ts playing ide same 
old trick, On the one hand, it ropes in its” "in the 
and, on the other, (t brandishes its big-atick on 
Nicaragua, Not long ago, @ N assistant secretary of 
state even threateningly said the United States should 
either assist the Nicaraguan contras, of eee direct 
intervention in Nicaragua, 


To frustrate the U8. Government's attempt io further 
interfere in the Central American affairs, Nicaraguan 
President Daniel Ortega made a great compromise at the 
revent Central American summit, expressing his willing: 
hess ſo conduct direct negotiations with contras in Costa 
Rica as early an possible, His sincere implementation of 
ide peace accord can be regarded asa dove fying with an 
olive branch to Central America, However, the Reagan 
administration went 0 far as to (his willingness 
was an “intrigue” and flatly @ dialogue with 


Nica , Tite has thoroughly revealed the United 
Sates In ite true colors as a hypocrite. 


Examines Wall Street Lag 
ont Beijing XINHUA in English 0758 GMT 


“Roundup: Growing Number of Layotlh on Wall 
reet" by Liv Priguang) 


9 Washington, February 3 (XINHUA)<As some 


. reports have suggested, the in the 
October stock market crash turned out oe, Wall Street 
itself in the first place 


Aa lime goes on, the evidence is mounting, Almost every 
M layoffs were being announced in some brokerage 
firma, security houses oF banking concerns, 


LULU 
rear 1988 


Acording to a Went WALL STREET JOURNAL report, 
about 12,000 employee lava have been announced aiid 
an industry wide retrenchment in the wake of the stank 
market plunge. Tighter business conditions and over expan 
don alan CONTEIDUTEd to Cutting af employment 


The fastest investinent firm to cut a work fone was 
Charles Schwab and Co. me, The largest diaonuat stock 
brokerage in the United States, Schwab announced Man: 
day M will lay off 160 employees Nationwide (hin week, 
Cutting tte stall by about 5 percent 


Merrill Lyne and Company, the nation's largest secure: 
den Hew with 47,000 employees, lant laid off more than 
200 employers, The total number of layotts “could be 
1,000, Ht could be 2,000, 11 could be 4000," said one 
eU COMpany OMeral 


Chiher employee layolls announced inelding 1,000 at 
Kidder, Peabody and Company, ana 800 at Salomon 
Nane tne. 


Perhaps the largest cut of work fore came from BF 
Hutton and ¢ — Ine and Shearon Lehman Broth: 
ers tne, whieh te) merge in Devomber to create ihe 
nation's largest brokerage frm, and are cutting 3,000 
employees (his yeat, oF 10.6 een of ite total employ: 
ment of 47,000. 


Wide-ranging layolls at US. financial institutions began 
earlier last year, because bank earnings have been under 
saure que to losses of (heir reserves for shaky foreign 
Ne and name Uncertainty caused by the recent 
stock market aps 


In another round of save by Mnarecial tatitutions, 
Manufacturers Hanover Corp. planned to slash about 
2,500) jobs, or 6.5 percent of its work force in the frat 
quarter of this year, and prasibly exit some businesses in 
efforts to Dolater its earnings 


A other banks (it have made large reductions in thetr 

payrolls are Chemica: New York (op., Chase Manhattan 

Corp,, Mellon Bank Corp. And Firat Interstate Bancorp, all 
wading Mnanctal institutions in the United States, 


Industry attention is now forused on Citicorp, the 
nation’s biggest hank n with ¢ work ſone 
of 100,000, said a WALL STREET JOURNAL report, 


Hy Citteorp said (1 planned to eliminate 1,000 jobs 
in its New Vork branch system by the end of 1988, some 
analysts believe that it ia only a matter of time before 
Citleorp joins others in the sweeping eapense-cutting, 


Many Wall Street executives say further 4 cuts and 
other eoat cutting will be fevessary unless business 
condITiOnS Improve aharply in Ihe new year. 


INTERNATIONAL APFAIRS 


Southeast Asia & Pacific 


Coalition Heads e Sikanowk Te Resume Moat 
7 * Nr]. VM in N Nh 164d OMI 


(Text) Reina February (NIN == Two leaders of 
the thirve-party Kampuchean Coalition Chovernment 
have urged Sarmdech Norodom Sihanouk to reaaite tia 
poat aa president af Democratic Kampuchea 


Ke Samphan, president of Demoeratic Kampuchean 
faction of the evalition government of Democratic Kam 

puchea and vice-president of Demorratic Kampuchea in 
charge of foreign affairs, and Son Sen, comimanderin: 
ohiel of the general headquarters of Dem atic Ne 
„Noa, Monday sent a joint message to Sihanouk wiping 
Nam o main aa president of Democratic Kampuchea 


The easage was published here today by MN 
nevrvtarial 


Sihanouk resigned fom the presideney an January 40 


Khiew Samphan and Son Sen said (hey mei with leaders 
Of Demovratic Kampuchea last Sunday evening after 
anon Anne men 


“The meeting mne decided that the faction of 
— 1 — —— = the National Army 8 Demo. 
cratic Kampuchea request the prince to continue his port aa 
president of Democratic Ka and continue to lead 
the coalition government of ‘ratte Kampuchea, the 
Kampuchean patriots and the Kampuchean people in their 
atrugale againat the race-erterminating of the Viet 
names uni the liberation af our lovely mother 
land and establishment of an independent, neutral, free and 
peaceful Kampuchea,” they said. 


in the message they also praised Sihanouk as “a firm 
and great patriot”, 


The message said We keep in mind the words the prince 
had said to us: We always fight together and continue to 


fat together,” 


It also said that hien Samphan will go to Beijing to 
mer Sihanouk, 


Sthanowk Denounces Pol Pot Faction 
ry Tokyo KYODO in Fnglivh 12540M1 


{Tent} Beijing, Feb. 1 KVYODO--Prince Norodom Stha: 
nouk, whe recently resigned as head of Kampuchea’s 
ant Vieinamese evalition, denounced the Pol Pot fae: 
tion Of hie alllanee Wednesday for seeking its own 
narmw intereats. 


He made the eritician in letters distributed to the news 
media in the Chinese capital, 


PORUN-C 00) 08-024 
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Sihanouk, former head of the Kingdom of Cambortia, 
concentrated Nia ert rota on the Son Sane faction of the 
cvalition when he ann. au de en d Welan as ia 
leader January 14 


The prince unleashed his attack on the Pol Pot group 
Monday, two days afer he met with Zhao Ziyang, 
general sectvtary of the Chinese Communiat Party 


Informed sures said Zhan was believed to have real: 
ume China's wt for Sihanouk's policy of seeking 
e in Kampuchea through direct negotiations with 
lotnam, the main pation of the Kampuchean Clover 
ment under Heng Sani 


A apokesman for the Chinese Foreign Miniatry told a 
news conference Wednesday that China supports Sika: 
uk d POSilion seeking direct talks with Vietnam for 
peave in Kampuchea 


The offivial described the prince as @ great patriot and a 
Politician With meh experience 


He ang said China believes Sihanouk will be able to 
wilve Ihe Kampuvheat question 


Thal, Indonesian Mintaters on Cambodian laawe 
J Recing XINHUA In Drath 100? GM 


Mews Bangkok, February 2 (XINMUA)= That Foreign 
iniater Siithi Sawetaila and Indonesian F Miniater 
Makhiat Kusumaatinaje said today that Sariderh Nπννν 
sy — — he continue Pod om — coming A nile in solving 
the Kammpucheat ieaue te Wis January 90 resignation aa 
preaident of Democratic Kampuchea 


That Foreign Mintatry Spokeaman Sarat Chawanawirat 
waved the miniaters’ statement here today afler Sih 
and Mokhtar tet to discuss recent Kampuchean devel: 
opments, Mokhtar, who arrived in Bangkok last night, 
will leave tonight for Copenhagen and then visit Mos: 
cow 


Narot told reporters that the (wo ministers discussed 
Mokhtar's visit to the Soviet Union in light of the 
Kampuchean situation, 


Without giving details about the ministers’ talks, the 
spokesman said "We will stick to the past announced 
principles (on Kampuchea) and continue to carry out the 
principles we have always stuck to,” 


Sart said the (wo ministers agreed that “Sihanouk will 
still play an important part in solving the Kampuchean 
problem" although he has resigned his post. 


However, he said, as the situation is always changeable, 
“we may heed certain ume to obtain a clearer picture” 
about what method Sihanouk will take. 
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Narot disclosed thal Sithi called for Mokhtar to ask the 
Noviet Union whether Vietnart ta Nee in wanting to 
ve the Kampe, Mean ese Nit ale asked Mokhtar 
1) tell Moscow thet Thailand hopes the Soviet Union 
will play a real and helptl role in ing the jaaue 


Cambodian Resistance Attacks Near Thai Border 
y+ ye Revying NINHUA in bnglivh 0787 OMT 
4 NN 


[Vent] Bangkok, February 4 (XINHUA Kampe dean 
rwaiatator forces launched atlacks on two Vietnamese 
positions wear ihe Kampuchean: Thai Bonde y. sterday, 
Keine to reports reaching here today 


A Thai military mune waa quoted aa saying that the attacks 
took place neat 4) Na and ObSampo villages on Highway 
50), about two kilometer from the border, opposite the 
Thai eastern province of Prachin Burt, Over 70 soldiers of 
the National Army of Democratic Kampuchea (NADK) 
were reportedly invalved in the aperation 


The Vietnamese retaliated! with (Senet gure and Wm 
mortars, whieh forved students fom two That schools 
and villagers at Khlong Na Wa oy bunkers and Nes 


Meanwhile, a report of Radio Democratic Ka MW Nea said 
yeaterday that tw Vietnamese dete were killed ain three 
others wounded when a NADK unit attacked e Vietnamese 
position in Rattambang Province on January 26 


West Europe 


FRG Company To Eatablish — Center 
W VVV AHD 
NN 


(Text) ena February | (NIN three agreements 
um (raining centers were signed here today between three 
Chinese organisations and the General Flectrie Company 
(AEG) of the Federal Republic of Germany 


The ie Chinese organizations are the Ministry of Metal: 
lurgical Industry, the Ministry of Coal Indeutry and the 
China National Nonferrous Metals Industry Corporation. 


Speaking at the signing ceremony, AEC) President Peter 
Stehle said the establishment of training centers is aimed 
al entering ſong derm cooperation with China 


He said AEC) will supply the yey to the training 
centers and provide training in ral Clermany for the 
Chinese trainers who will later work in the training 
centers in China, ARG will also send experts to China to 
work in the centers. 


During the past three * Stehle has met with leading 
oMecials of the Chinese Ministry of Foreign Economic 
Relations and Trade, the Ministry of Metallurgical 


ram cue 
4 February 1908 


Industry, the State Commission for ihe Machine-Butld: 
ing Industry, the China International Trust and inves: 
ment Corporation, the Mintetry of Coal Industry and the 
III 
eh views wi an cuoperalion 
between ARC) and these ( Mines organisations. 


Ntehle and ts ate wheduled u leave here Tueeday 
for a tour of ‘, 


Latin America & Caribbean 


Relations Katablinhed With Uregeay 
ps 1 MMM, XINHUA in Englivd 1631 OMT 


Tent) ned Nations, February 3 (XINHUA)—The 

vernments of the People's Republic of China and the 

Oriental Republic of Uruguay devicted today te eatablian 
diplomatic relations at the ambassadorial level. 


Chinese Permanent N ive w the United 


They aloo concluded @ trade agreement, an economic 


and technological cooperation agreement, a cultural and 
and a memorandum of 


elucation cooperation agreement and @ 
understanding related to the trade agreement. 


The tw ambassadors said (hey Believed that the estab: 
emen of diplomatic dies between Chine and Uruguay 
will surely promote the MHendly relations end coopers: 
lion Between the two countries in all edc 


In a joint letter to the U.N. seeretary-generel, they informed 
him of the eotabliehment of pe} 
ihe two countries and Dive ter dne the win! 
communique to other IN member erates. 
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Kditortal bails r Event’ 
MD Reijing RENMIN RIRAO in Chineve 
aoa pl 

Eclitortal: “Chreeting the Establishment of t te 


elations Between Our Country and Uruguay’ 


{Vent} After conducting Mendly consultations, the PRO 
hovernemtent the Clovernment of the Ontental 


February fe on event 
relations between the twa and ts in the com 
mon tatereat of their and in keeping with their 
aupirations We ¢ y reh over thie 

The Ortental N wu ~ psy ural 
country with countiens “vatile deep ally 


Ametive " Since he became the president of the republic 
in Mad of 1985, Juha Mara 


eNO 
the trade protevtionien intrintuced hy de: coun: 
en, ite proposal for joint efforts an the of Latin 
American countries te strive fiw @ emen 


of foreign and its active ton in the 
Fan im Cooma Ameren 


in 
of ty te the 145th 0 
N C. 


I- t-. 
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Basic Administrative Reform Plan Drafted 
8 Tokw KYODO in English 0722 OMI 


(Teat) Reying, Feb. 4 KYODO—<A baste plan for Chi- 
nad administrative reform, including the merger of the 
Mate Planning and State Beonomic C uomm/æ⁰α⁰⁰ο-pñ -. Nas 
been drafted for study by th National ‘s Congress 
which opens ite eln in late March, reliable enurves 
said Thureday. a 


The sourves said acting Prime Minister 11 Peng, who ia 
expected to be named Full prime miniater at the scant, 
has altvady me head of the State (mme fir 
Restructuring Boonomin Syatens, the cure Ny to carry 
coud Overerenntede Fefine tt 


They nated the main feature in the amine refine 
pan ia the hetwoen the (we cueniniantaina, created 
In 1990, to facilitate efficiency 


The State Planning (MM ta tn 6 wt worbing 
ul @ five-year development — wher hong 
lore NW. while the State Bovvnennite Cee ta 


in Charge of drawing up cach year's productive anne other 
PNNra m. une long enn Progra 


The sources said an miniatry will Be ate by 
merging the Petroleum Industry, Coal Industry, and 
Water Reanurves and Elevtrt Ministries. The 
State Bureau of Supplies under the control of the State 
Planning © umemiesion will be ungraded to a Winery to 
cnable efficient supplies of metals, power, machines, 
Linder a cormatruction materiale, the MN sated 


Some other mergers aniig government ministries, agencies 
and bureaus are ale under conaideration, (hey adkted 


Vang Rudal on Functional Role of CPPCC 
OWDI1I0S Reying VINHUA Domenie Serie 
in Chimew 1999 GMT 41 Jan aa 


[Ry reporter Wang Wenjun] 


{Tent} Chengdu, J Jan (INN -A the fret session 
of the Siath Sichuan Provincial CPPCC Committee on 
0 Veng Rudai, member of the Political Bureau 
of the CPC Central Committee and of the 
Sichuan Provincial Party Committee, said: The CPPCT 
must bring ite Mactional role of political ce meultation 
and democratic supervision into play and actively 
and y advance the progress of socialiet dem: 
ocratic polities, 


Vang Rudai pointed out: To do a geod job of potitical 
consultation, we must develop nat only the — — 
of the party committee and the government, but aleo the 
enthusiasm of the CPPCC, This is so-called “enthusiasm 
at both ends.” Al one end are the party committee and 


the government playing the key and leading rule. Party 
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ummiitees at all levels must regent political conaulta- 
lion an an important .ash, include it in their meeting 
agendas, study and disuse it on Mraed dates, constant! 
wuperv ise enamine ii, and submit in youd time 
ienporiant issues subject to consultation ty ihe CPPOT 
committees for consultation and discussion lt is Neves. 
pe S eee 1 the CPPCT's views, y 
‘ 


policy deviatona are made e sure 
IA Gabe & Galery Coulee een * 
whieh leaders make policy ene in @ deine: 
cratic. eln manner and avoid eee 
r. Rae apaey Somers 
Al the other end e the CPPET | NN. 


talent, — 1 — 2 we airing 
enn and avti wipate in l u govern: 
mont ame e n The CPPCT comeiitioes muat 


and adview ing in doing ow, the CPPCT 
commmittors at all levels can Marther improve the quality 
of political cvmeultation, attract greater attention frum 
Party committees and governments, and win Mrther 


let Meee all department 


den ratty We, the ayetem of ö 
— 1 loert step N ates, wr that it 
will have regulations to he followed end prinduce greater 
ee Ae we epeed un and deepen cur ea rotors anne! 
tw the autetde work! we enrich ihe cuntents of 
e conachhation and fo ferwe wil become more ond 
more varied Everyone must have the courage ty explore 
and be diligent in practive oe as to build step by step . 
cvevnptote ayaton of punlitinal cumeuttation 
Vang Nude said: At the initial stage of sovtaliom, the 
CPC will undergo teats on governing the state and teats 
Been 2 — eee 
‘eapevially needs critictem and supervision 
v. uad mates. from all derte parties and 
v The (ee committees unite and 
maintain ties with people of all walks of life and the 
„rr rr 
CPPCT commitioes on the work of the CPC the 


pratense yo 
@ 
supplement each other, They are both indispensable 


Fasemann 
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Component parts of the WN alte demovratic political 
diem Party committees and governments at all levels 
must Wappen the CPPCC commitioes’ right of demo: 
cratic supervision, humbly ten to their suggestions and 
rte accept all those they can acvept, and carry 
them out in good time. If there are suggestions they 
Cannot advept, they Must give @ good reason for it Like 
political consultation, the CPPOT's demouratic supervi- 
sion must alo be standardised, systematized, and 


at hened step by step so that the important role of 


the CPPCC mme can mace effectively be brought 
tte Mull play in the atate's politioal life 


Navy Cuts Weapons Research Budget 60 Pervent 
OWOILIEE Beying Domestic Service in Mandarin 
1090 OMT 4 Reb AS 


{Prom the “National Hookup” progres) 


Tort] While examining new Wan h pier e 
% 1988, the PLA Navy, instead of relying on dead 
Authoriticn deviations, requested eaperts to aaacen @ 
won the Ne,, Se sulenitted Hy leading organs In thie 
way it has rationally deleted 40 pervoont of the budgeted 
ehen d and curtailed reacanh budgets by 60 Nen 


The Cleneral Stall Headquarters endorses the measure, 
da vine that it eee be encuuraged Dewauae 4 ta ound 
e to demovraticnsing the decisionmaking process 


Por a very long cme, Ina departments af the 
navy a to follow the old way of 
determining the annual wry reeeanh p eres on 
the Maste af those requeated by the bower, inated 
une, deapite the fact thal certain Wera prajects were 
ane date ae world cause wanton orf Mannes ariel 
Mane af and material WON ane at the modern 
igation of the navy technolagy and weaponry. 


This year, however, (he navy's weaponry and technical 
departments requested technical and professional 
experts from -arious riments review and 
improve--one by oneeethe hundreds of research 
Wet whieh had been initially cramined by leading 
organs Without exception, they have cancelled all the 
immature projects whieh require large investment and 
comederable time ts carry out, and whose feasibilities 
had not been researvhed. Moreover, they have als 
rejected some 12 wulvatarcdardd, W Aundan 
Wee N prnjects ‘h would not be put into broad 
applet 


Norder Defenses Urged 
HROIORO) Reiyying HMEANGIUN RAO in Chinew 
„ Jan SS ps 


— 75 by Mu Nianen (570 06% 1869) and hong 
wai (1796 1814 2097). “Strengthening Werder Buildup’ 
Should Be An Important Content of Military Strategy") 


Teri Building up the border region in an important 
1 in the modernisation of national | 
Whether the border is powerful has a direct bearing on 
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the integrity of our national territory and sovereignty, 
Throughout history, all sovereign states extended thetr 
— 7 economic and WIN control to (he remote 
nder regions This was wanted aa @ alrategic measure 
aimed at giving peace and stability to the country, The 
honder is like @ window through whieh the 
— * of a country in deen shown to the outside 
world. With strategic change in the thinking which 
iidup, we should view the work of 


guicden our military 
ikdup” from a high plane of 


“strengthening the border 
strategic thinking 


Viewing the world strategic pattern and international 
situation asa whole, we know that local ware very often 
ewalate into international combat Mons. and that 
territorial diasutes are an important factor for (riggering 
OT ha ware in the world After analysing the causes for 
veveral more taflucatial Nel wan which broke out in 
revent 10 years or ao in the world, we find out that 
territorial dispute ia the main cause for the war in 
aht hen toy the oN nade by hege monte to scramble 
for aphere of influence, and to invade smaller nations 
with an ain of plundering their natural Weh These 
included the fourth Mickle Nast war, the war between 
Iran and frag, the Britioh-Argentine war over the Falk: 
Vand Ialands, and aon Although the scale of these wan 
was, or is dien nt. they were, or are carried out in 
ner regions Our country's land and Waste border ta 
as hong as more than 10,000 kilometers, Countries which 
are adjacent to us include a and loval hege: 
montets, In partioular, for ¢ wated historical rea: 
mora, (here are many disputed areas between us and 
other neighboring countries, Aa military men, we cannot 
tut neee (hege taanes. 


nder present clay mene, ware caused by territorial 
disputes, or ownership of land have compelled us to 
change our strategy Mom Nghting an overall war into that 
of mainly dealing with incidents which happen because 
of territorial ses, and fighting local ware. Strengther- 
ing combat effectiveness in border regione, = our 
emphasis on the border to crush the invasion of the 
enemy, and —— territorial sovervignty and integ- 
rity of the motherland ta one of the strategic countermen- 
aurve which should be adopted by our ‘rons during the 
new peyiend, 


Actually, since the founding of New China, our bonter 
regions have not been peaceful and tranquil, Armed 
clashes and loval ware never stop, The situation of our 
territory being nibbled by other countries has occurred 
thom time to me During the previous national defense 
buildup, due to the influence of Lin Biao's policy of 
“political border regions,” we failed to make sufficient 
investment in the regions, Some regions, where the 
weather ia extremely cold and conditions are hard, were 
not under our effective control owing to lack of eu ' 
material supply, and ao on. Under such cireumatances, 
the other side seized the opportunity to ovcupy our 
vertitory, or presented a fait accompli of unilateral 
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control of certain parts of the territory. After the self- 
defense counterattac’. in Sino-Indian border region in 
1962, Indian has gradually occupied again the 90,000 
square kilometers area located to the south of the McMa- 
hon Line, from which we took the initiative to withdraw. 
India has upgraded the area to be ‘Arunachal Pradesh.“ 


In addition, since the 1970's a score of our islands and 
reefs have been occupied by Vietnam and other coun- 
tries. It is true that such issue of sovereignty over border 
areas can be solved peacefully th political channels. 
However, many things are indepe t of our subjective 
desires. We have always implemented a good-neighbor 
policy, and hoped that all neighboring countries will 
become fraternal neighboring countries. However, good- 

neighborliness and friendship cannot be promoted by 
one side only. In the past, we gave disinterested support 
to the liberation cause of Vietnam. In those years, we 
were comrades and brothers. However, when the Viet- 
namese embarked on the path of hegemonism, they 
provoked incidents against us. Divisions and alignments 
have always happened in the world. It is difficult to 
evaluate the international situation simply from a view- 
point of brotherhood, or spirit of righteousness. Good 
neighborliness does not rule out the necessity of 
“strengthening the border buildup.“ and vice versa. 
“Strengthening the border buildup” does not mean that 
we have no faith in friends. It only means that we should 
strive for an equal position, and be treated as a friend. 
Actually, our border forces are inferior to a certain 
neighboring country which has ambition for territorial 
expansion. This is not beneficial to readjusting our 
relationships, solving disputes, and dealing with a com- 
plicated border situation. In addition, our weapons and 
border facilities and equipment are also much more 
inferior to theirs. The unevenness in strength has thus 
been further aggravated. 


The general aim of a country’s military 1 is io gain 
strategic initiative for ensuring the security of the coun- 
try, safeguard peace and security, and create good con- 
ditions and environments for economic construction. 
Whether border buildup of a country is powerful or weak 
is closely connected with the security of the country. 
Judging from practical needs, and long-term interests, it 
is absolutely necessary to include the “idea on strength- 
ening border buildup” in military strategy, and to regard 
it as an important aspect of national defense buildup 
during peace time. In other words, assigning an impor- 
tant strategic position to the idea on “strengthening the 
border buildup” will make our military strategy more 
scientific and rational, so that it will play a greater role in 
overall guidance. 


Commentator Urges Reform of 
HK040313 Beijing JIEFANGJUN BAO in Chinese 
13 Jan 88 p | 


[Commentator’s Article: “The Housing System Must Be 
Reformed”) 


NATIONAL AFFAIRS 


[Text) At present, in allocating housing, many units have 
adopted the method of “accumulated points.” Many 
comrades complain, as they think that it is unscientific 
and irrational. This is not unjustified. But the factor that 
causes such a system of housing allocation to be unsci- 
entific and irrational still lies in the residential housing 
system itself being unscientific and irrational. This is 
also an important factor that explains why it is difficult 
to obtain residential housing. 


Residential housing for our working personnel, including 
army cadres and workers, fundamentally represents wel- 
fare treatment. The method of the state being responsi- 
ble for housing is in force. The state allocates money for 
the building of housing with units put in charge of daily 
operations. Housing is allocated according to post and 
rank. Only low rents that do not even cover maintenance 
fees are charged. With an ever increasing number of 
people employed and the deepening of the economic 
reform, such a residential housing system that has 
formed on the basis of a long-term system of supply has 
increasingly revealed its defects. The greatest defect is an 
extremely irrational consumption mix has emerged. 
Actually, food, clothing, shelter and transportation rep- 
resent daily necessities in the people’s life. Like food and 
clothing, the housing problem is what the people 
urgently need to solve. because housing is allotted, 
people with money cannot buy housing. Those who have 
hopes of housing being allocated to them also do not 
consider purchasing housing. Their purchasing power is 
attracted to other areas, such as refrigerators, color 
television sets, and other high-grade commodities. In 
some homes, such a strange phenomenon has appeared. 
A small room several square meters large that cannot 
accommodate that many people has a bunk bed. But on 
the bed is placed a television set. What a disharmonious 
arrangement! We are not against refrigerators or color 
television purchases. But in a developing country like 
ours, we should at least refrain from letti oe — ge 
get too far ahead, with the “craze” for 

color television sets appearing too early. Such a an —— 
mal consumption pattern has also further affected the 
industrial mix. In many countries of the world, construc- 
tion is the pillar of the industry at the time of an 
economic takeoff. But in our country, due to the very low 
rent, construction and building materials industries of 
course cannot be effectively developed, with just an 
input and no output. 


Historical experience tells us a fundamental way to solve 
the housing problem is to put housing on a commercial- 
ized basis. With housing commercialized, we can direct 
people's purchasing power toward housing—the biggest 
area of consumption—with a reduction in the pressure 
on high-grade commodities. This can stimulate the 
development of construction and building materials 
industries, thus bringing about a takeoff in other indus- 
tries. Such phenomena as occupying more space than is 
justified, using housing as a means to serve private ends, 
cashing in on relations with others to obtain housing, 
using dishonest backdoor practices, and so forth can also 
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be fundamentally overcome through the role of the law 
of value. Is this not being proved out by the experiences 
of many cities cxperimenting with housing reform? 


Some people cannot help worrying that the commercial- 
ization of housing would add to the ecunomic burden on 
the people. Actually, with the interests of the state, the 
collective and the individual taken into consideration, 
some cities, including our Army stationed at Yantai, in 
experiments with housing have adopted a way similar to 
a wage increase, such as the use of housing coupons, 
while raising the rent. Except for a small number of cases 
where more rent should logically be paid for housing 
exceeding given standards, most families concerned can 
make both ends meet and even increase their income. 
Due to the adoption of a policy of special terms in regard 
to housing sales, there has been very keen response from 
buyers. Even with something left to be desired, continu- 
ous perfection can be sought with the deepening of 
reform. The problem lies not in the economic capacity 
for absorption but in psychological absorption. It lies in 
whether we can realistically treat housing as a commod- 
ity instead of a welfare benefit and not taking the size of 
a house as a symbol of rank or status. With just a change 
in such a concept, everyone will surely join in the reform 
of the housing system eagerly and actively. 


XINHUA Reviews Progress of Reform Efforts 


Part 3 
OW040831 Beijing XINHUA in English 1045 GMT 
3 Feb 88 


(“Questions and Answers on Reform (3)”—XINHUA 
headline} 


[Text] Beijing, February 3 (XINHUA)—Following is the 
third of a series of stories on reforms in question-answer 
form based on exclusive interviews with Song Tingming, 
spokesman for the State Commission for Economic 
Restructuring: 


Q: What is China’s final goal in developing a socialist 
commodity economy? 


A: The commodity economy is a stage of socialist 
economy that cannot be skipped over. Our objective is to 
combine the planned economy with the commodity 
economy on the basis of public ownership, enliven 
enterprises, and promote a socialist marketing system. 


We will realize the transition from centralization in 
direct management to a system with indirect manage- 
ment in a dominant position. We will finally establish a 
mechanism for the state to regulate the market and the 
market to guide the enterprises. We will try hard to fire 
the enthusiasm of enterprises and employees for promot- 
ing the development of social productive forces and the 
economy. It is our goal to make all the people well-off at 
the turn of this century. 
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Q: What is the mechanism for the state to regulate the 
market and the market to guide the enterprises? 


A: The mechanism is a concise expression of the correct 
handling of the relations between planning and market- 
ing and is also the basic frame for establishing a new 
planned commodity economic system. Under a planned 
commodity economy, the enterprise is a commodity 
producer and dealer with an encouraging and binding 
force. The economic activities of an enterprise are 
decided by the supply and demand and the prices of the 
market as well as the demand of the consumers. 


What the state does is to mainly work out the macroe- 
conomic plans and basing itself on a guiding plan in the 
main, establish a good marketing system by using the 
financial, tax, monetary and currency policies. And 
through the market, the state passes on the macroecono- 
mic goal and its policy implications to the enterprise so 
as to regulate and guide its economic activities, and 
makes them coordinate with the target of the country’s 
macroeconomic economy in a bid to promote the growth 
of the planned commodity economy. 


Q: Is there any contradiction between the effort of 
developing a socialist commodity economy and the 
public ownership? 


A: Fundamentally speaking, to develop a commodity 
economy is in line with the public ownership. The 
commodity economy may develop under the condition 
of private ownership or that of public ownership, and 
this has been proven by the development of the com- 
modity economy in China in the past few years. 


China’s major objective in reforming its economic setup 
is to combine the advantages of public ownership with 
the vitality of the commodity economy and build social- 
ism with Chinese characteristics. To realize this, efforts 
are needed to explore in a bold way in both theory and 
practice, and the most important one is to change the old 
concept that public ownership contradicts the commod- 
ity economy, and change the highly centralized system of 
the planned state management. 


Q: Does it mean that China will change the system of 
public ownership by developing its economy through 
various forms of ownership? 


A: China is now in the primary stage of socialism and 
does not have a high level of productive forces. Sole 
public ownership will do no good for the development of 
the commodity economy. Therefore, in recent years, 
while continuing public ownership as the mainstay of the 
economy, China has developed individual- and private- 
sector economy, and Sino-foreign joint-venture, cooper- 
ative and wholly foreign-owned enterprises. 


Among the country’s 1986 retail sales volume of social 
commodity, that of the state-owned shops and supply 
and marketing cooperatives decreased to 56.6 percent 
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from 90.5 percent in 1978, while that of various collec- 
tively-owned shops went up to 19.4 percent from 7.4 
percent in 1978, and that of private shops went up to 
16.3 percent from 0.13 percent, and shops of other forms 
rose to 7.8 percent from 1.99 percent. 


Facts have shown that the growth of a multi-ownership 
economy has not changed the dominant position of 
public ownership, but has become necessary and helpful 
to public ownership. 


Q: Does China have any restrictions on the development 
of private enterprises? 


A: At present when China is in the early stage of 
socialism, China adheres to the public ownership as the 
main sector and at the same time it will make efforts to 
develop a multi-ownership economy including economy 
of private and individual sectors. In China’s present 
industrial output value, only 2.4 percent is contributed 
by private, individual, joint-venture, cooperative and 
wholly foreign-owned enterprises. 


Therefore, private enterprises have not become prepon- 
derant and need further development, for they are help- 
ful for promoting production, enlivening markets, 
increasing employment and help meet the various needs 
of the people. China will not restrict the growth of 
private enterprises. It will formulate policies, laws and 
regulations to guide their development, supervise and 
promote their development. 


Q: Does China have any restrictions on the number of 
employees in private enterprises? Does private employ- 
ment mean the existence of exploitation? 


A: At present, China doesn’t have a law on private 
enterprises, and there is no limit on the number of their 
employees. The private enterprises now have several or 
up to several dozens of employees, and only a few 
employ several hundred people. 


Since 1956 there has been neither an exploitation system 
nor an exploiting class in China. In recent years the 
employer-employee relationship has resurged in private 
enterprises. Such a relationship is bound by the powerful 
public ownership sector, and the private enterprises 
must follow the country’s policies and laws. Therefore, 
such a relationship is different from the exploitative 
relationship existing in the capitalist countries. 


Part 4 
OW040834 Beijing XINHUA in English 0714 GMT 
4 Feb 88 


[Text] Beijing, February 4 (XINHUA)—Following is the 
fourth of a series of stories on reforms in question- 
answer form based on exclusive interviews with Song 
Tingming, spokesman for the State Commission for 
Economic Restructuring: 
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Q: Why have China’s prices gone up by a big margin in 
recent years? What will the government do about it? 


A: China’s prices have gone up by a fairly big margin in 
recent years. In 1985-1987, the annual price rises were 
8.8 percent, 6 percent and 7.2 percent respectively. 


There were several reasons for the rises. Some were 
reasonable, and some were not. 


The first reason was that the country readjusted the 
commodity prices and lifted the price controls on some 
commodities; 


The second reason was that the increase of people’s 
incomes and demand for goods were faster than the 
growth of commodities. 


The third reason was that there was too much currency 
in circulation. Statistics showed that the yearly increases 
of money supply in 1985-1987 were 24.7 percent, 23.3 
percent and 22.2-24.4 percent respectively. 


The fourth reason was that some small retailers and 
enterprises took advantage of the transitional period 
from the old system to the new one to illegally charge and 
raise prices. 


China will try to stabilized commodity prices by promot- 
ing reforms, controlling money supply, expenditure, cap- 
ital construction investment and consumption funds, as 
well as by amplifying economic laws and regulations and 
improving the management of the market. 


Q: China is now working to control the market prices. 
Does this mean that the price reform has failed? 


A: No, that does not mean a failure of the price reform. 
It is aimed at solving the problems cropped up during the 
transition period and to promote the on-going price 
reform. 


The price reform has been fruitful in the past few years. 
By lifting the price controls on mos of the farm and 
side-line produce, readjusting and gradually lifting the 
prices of some industrial products, the country has 
gradually rationalized the prices of industrial and farm 
products, enlivened the enterprises, improved the com- 
modity supply, readjusted the industrial structure, and 
quickened the development of the national economy. 


We will continue the reform of the price system and 
price management step by step in a planned way. 


Q: Can you explain why China's price reform plan hasn’t 
been announced so far? How many steps will China take 
in the price reform? 


A: China’s price reform, which started after the 3d 
Plenary Session of the | 1th CPC Central Committee, is 
in fact a redistribution of benefits. It needs time to 


FBIS-CHI-88-023 
4 February 1988 


change people's traditional concepts about the reform. 
Besides, price reform should take into consideration the 
endurance of the econ my, society and consumers. So 
the reform should not be conducted in a hurry. Our 
policy is to undertake reform steadily and to stabilize 
prices. 


The price reform plan will be announced and carried out 
according to the actual situation. Up to now, no timeta- 
ble is available. 


Q: Can you compare the increases of wages and prices? 


A: The actual situation is that the increases in wages 
have been faster than the price rises since the reform 
started. In 1983-1986, the average annual rise of the 
employees’ wages was 21.1 percent and the actual rise 
was still some 10 percent after taking the price into 
account; and in 1987 the average wage of the employees 
went up 13.5 percent, and 6.3 percent after taking price 
rises into account. 


Of course, retired workers and people who have to 
support too many family dependents have found their 
standards of living declining because of the price rises, 
but the government is taking measures to compensate 
them. It is believed that these problems will be solved 
gradually with the development of production and the 
advance of the reform. 


Q: How many people with an income of more than 
10,000 yuan a year are there in China? Does China have 
millionares? 


A: There exist both egalitarianism and unfairness in 
China’s distribution today. There are people with an 
income of over 10,000 yuan a year among people of 
private and individual sectors, and in the literary, art 
and scientific circles. 


According to a survey conducted among 50,000 self- 
employed people in 50 towns in 12 provinces and 
municipalities, 2,800 of them, or 5.7 percent, had an 
annual income of over 17,000 yuan. 


The average annual income of an employee in the urban 
areas was around 1,500 yuan in 1987 and the net income 
of a farmer was nearly 500 yuan. 


Most of them follow the country’s policies strictly. Only 
a few had engaged in illegal activities. These problems 
will be solved through improving management and 
amplifying the laws and regulations. 


Q: Chinese intellectuals have lower incomes than work- 
ers. What do you think is the way to solve this problem? 


A: for many years, the average income (including bonus- 
es) of intellectuals has been lower than that of workers. 
The country has taken and is still taking measures to 
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change this situation. Intellectuals constitute a vital force 
in China’s modernization construction. Therefore, the 
government will pay attention to improving their living 
standards. 


State Council Approves Fujian Zone Expansion 
OW020727 Beijing XINHUA Domestic Service 
in Chinese 0707 GMT 29 Jan 88 


[By reporter Cui Baozhang] 


{Text} Fuzhou, 29 Jan (XINHUA)—lIn order to take full 
advantage of the current international situation and to 
accelerate economic development in the coastal regions, 
the State Council has approved the enlargement of the 
Fujian Minnan Sanjiaozhou [Southern Fujian Delta] 
Special Economic Zone on 26 January from the original 
11 counties and districts to 30. 


The counties and districts newly included in the special 
economic zone are: Chengxiang and Hanjiang Districts, and 
Putian and Xianyou Counties of Putian City; Minhou, 
Changle, Fuqing, Lianjiang, Pingtan, Minqing, Luoyuan 
and Yongtai Counties of Fuzhou City; Dehua County of 
Quanzhou City; and Zhaoan, Yunxiao, Nanjing, Changtai, 
Pinghe and Huaan Counties of Zhangzhou City. 


Thus, the Fujian provincial coastal special economic 
zone will have a population of 17.48 million, composed 
of 63 percent of the total population of the province. The 
total value of the industrial and agricultural production 
will be 20.4 billion yuan, amounting to 65 percent of the 
province’s total. The special economic zone will play a 
decisive role in the economic development of Fujian 
Province. The State Council pointed out that the Fujian 
Special Economic Zone will enjoy the preferential poli- 
cies stipulated by the central government for the Chang 
Jiang and Zhu Jiang Sanjiaozhou, and the Minnan 
Xiazhangquan (Xiamen, Zhangzhou and Quanzhou] 
delta regions. 


State Council Circular on Aviation Safety 
OW030935 Beijing XINHUA Domestic Service 
in Chinese 1521 GMT 2 Feb 88 


[Text] Beijing, 2 Feb (XINHUA)—The State Council 
today issued an urgent circular, stressing the importance 
of ensuring safety in civil aviation. 


The circular says: The 18 January crash of an IL-18 
aircraft, China Southwest Airlines Flight No. 222, near 
Chongqing Airport has resulted in grave losses in peo- 
ple’s lives and state property. Hence, the State Council 
urges all civil aviation departments to immediately 
unfold safety education and inspection in all areas, 
especially in flight, maintenance, aviation, commul...<- 
tions, meteorological, and public security departments, 
which have a direct bearing on safety. It is necessary to 
correctly handle relations between production, safety, 
and service, putting safety above everything else, and 
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strictly preventing neglect of safety due to running uns- 
cheduled flights or overbooking passengers. It is also 
necessary to immediately reexamine and assess, accord- 
ing to strict standards, the airworthiness of all civil 
aviation transport planes, and suspend those that are not 
up to standard. It is especially necessary to seriously 
examine those aircraft that are outdated and promptly 
liquidate those that fail to meet standards. 


The circular says: It is necessary to reinforce rules and 
regulations on all airplanes operated by civil aviation 
departments. They must strictly observe standards and 
suspend from flight any planes which are unsafe so as to 
prevent accidents caused by manmade errors. It is also 
necessary to tighten technical flight management and 
control. All civilian airports must practice unified man- 
as and step up efforts to maintain airport public 
order. 


The State Council urges the leaders at various levels to 
visit airports to familiarize themselves with the situation 
and supervise inspection in order to ensure flight safety. 
In those areas where government administration has 
been separated from enterprise administration, the civil 
aviation administration should fulfill its administrative 
function by overseeing local airline companies’ flight 
schedules and their enforcement and promptly and 
sternly deal with any violations of rules and regulations. 


Article on Contracting, Enterprise Reform 
HK021400 Beijing RENMIN RIBAO in Chinese 
25 Jan 88 p 2 


[Article by the Microeconomic Research Office of the 
China Institute for Restructuring Economic System: 
Development of the Contract System and Deepening of 
Enterprise Reform—Study Report on the Enterprise 
Contract System in Jilin Province (Part 1)” —passages in 
boldface as published] 


[Text] In December 1987 we conducted investigations of 
the contract system implemented in enterprises in Jilin 
City. It is 5 years since Jilin began implementing the 
contract system. In continuing to implement the contract 
system, last year Jilin further introduced competitive 
bidding and risk mortgages, and extended the term of 
contracts. By September last year, 92.4 % of the provinc- 
e’s budgeted enterprises had implemented the contract 
system. Of these, 94.5 % were large and medium enter- 
prises and up to 34 % of the enterprises had extended the 
term of the contracts to 2 years or above. The forms of 
contract included various forms of contract responsibil- 
ity system, except the responsibility system in assets. 
Therefore, the results, problems, development, and per- 
fection of the contract system implemented in Jilin will 
be of universal significance to other parts of the country. 


First, the point of the contract system is to 
correctly handle the relation of distribution between the 
state and enterprises, give enterprises a definite period of 
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economic preparation, and give operators effective 
of management. The distribution method of contracting a 
fixed figure” has laid the conditions for deepening enter- 
prise reform. 


Why does the contract system produce such remarkable 
results? According to our investigations, there are the 
following reasons: 


1. The contract system has clearly defined the profits to 
be turned over by enterprises to the state and other 
economic responsibilities. It has illuminated the objec- 
tive and period of economic preparation and also given 
enterprises the operation methods to attain the objec- 
tive. On the one hand, it has clearly defined the eco- 
nomic responsibility of enterprises toward the state so 
that enterprises can have a relatively clear and stable 
period of economic preparation; and on the other hand, 
it allows enterprises to have the necessary funds and 
other resources to expand production and encourage the 
workers, enabling the right of operation to be realized at 
the enterprise level and giving enterprises the motive 
and ability to tap potential, increase production, and 
attain better economic results. 


2. The contract system suits the state of China’s current 
imperfect market, particularly the market for essential 
factors, and gives all enterprises equal opportunity to 
“pick the fruit.” It exerts greater pressure on thriving 
enterprises and also gives those poorly managed enter- 
prises opportunity and hope, thus producing the effect of 
encouraging the quick ox, helping the slow one, and 
whipping the lazy one.” While levying taxes on enter- 
prises according to regulations over the years, Jilin 
returned excess technical transformation funds of 223 
million yuan to enterprises as stipulated in the contracts 
which enhanced the staying power of enterprises and 
accelerated the pace at which large and medium-sized 
enterprises could transform themselves into competitive 
commodity producers. 


3. The distribution method of “contracting a fixed 
figure” has initially created an environment of “nonin- 
terference between the higher and lower levels,” giving 
enterprises the opportunity to vigorously carry out orga- 
nizational readjustment and institutional transforma- 
tion by proceeding from the market environment and 
their own conditions. This is first manifested within 
enterprises. The “bank within an enterprise” extensively 
practiced in Jilin was actually based on the devolution 
and fulfilment of enterprise contract responsibility to 
each level. In a number of enterprises that have imple- 
mented the contract system, the administrative manage- 
ment organs were streamlined and merged with other 
organs, while the sales, service, and technical exploita- 
tion departments were strengthened. The combination 
of labor, post wages, and other forms advantageous to 
strengthening discipline within enterprises spread rapid- 
ly. For example, of the 100 enterprises under the Siping 
City authorities that implemented the contract system, 
31 streamlined the functional offices and reduced the 
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management staff. Some enterprises reduced their office 
staff by 20 %. Through combination of labor, a certain 
coal mine in Siping City replaced 500 casual laborers 
working for the mine with permanent workers. More- 
over, the contract system also gave enterprises greater 
powers in using their assets. By putting itself in a correct 
relationship to the state, an enterprise could use the 
contracted assets to engage in joint operation, sharehold- 
ing, contracting, and merging with other enterprises, 
thus removing the obstacles to cooperation between 
enterprises, promoting the readjustment of the industrial 
setup, and paving the way for enterprise development. 


The significance of reform regarding the contract system 
will be underestimated if we regard the contract system 
merely as a means to arouse the initiative of enterprises 
under the current system. The practice of a competition 
mechanism introduced by Jilin in the course of contract- 
ing has indicated the latent potential in the contract 


system. 


1. The forms of competitive bidding and risk mortgage 
have brought forth large numbers of capable operators 
who have management knowledge and enterprising spir- 
it. They have instilled vitality into China’s commodity 
economy. These operators have given up the big pot 
which “ensured stable yields despite drought and exces- 
sive rain.” They obtained the right of operation through 
social competition with their operation and management 
ability and undertook risks by mortgaging their assets. 
Hence, they fundamentally changed the traditional pat- 
tern of “officials running enterprises” in which individ- 
uals obtained the right of operation with their adminis- 
trative qualifications and ranks. 


This change will exert a far-reaching influence. First, a 
contingent of specialized managerial personnel who are 
professional managers will gradually take shape. Their 
social position and careers will be determined by their 
actual achievements in exercising management over 
enterprises. An operator selected through bidding said: 
What we are trying to get is a profession rather than a 
post. This indicates a common understanding of a con- 
siderable number of bidders. Second, it changed the 
traditional concept in which people regarded official 
ranks and titles as the yardstick of social position. As a 
result, a number of office cadres and scientific research 
personnel gave up their existing stable, superior posi- 
tions and engaged in operation of industrial and com- 
mercial enterprises and other undertakings. In Qianguo 
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County where competitive contracting was fully imple- 
mented, the cadres at bureau level took an active part in 
bidding, to say nothing of the ordinary cadres in govern- 
ment organs. Nanguan District of Changchun City 
openly invited tenders for a hundred small enterprises. 
In less than 2 weeks, more than 700 people submitted 
tenders. Among those who did so, 120 had technical 
titles of assistant engineer or above. Third, with compet- 
itive bidding and risk mortgage, the powers and respon- 
sibility of operators were clear and definite. Naturally, 
their key position in enterprises was also established. 
Some factory directors said with deep feeling that any 
key position “backed” by the government with docu- 
ments was always shaky in the past. Now the key 
position has naturally taken shape with competition and 
mortgage. In addition, external interference and internal 
disputes over trifles have been sharply reduced. 


2. A major institutional creation in competitive contract- 
ing is the Assessment Committee. An Assessment Com- 
mittee is a very important organ in the competitive 
contract system. Functions of this organ include select- 
ing operators and examining the factory administration 
scheme (actually the mid-term developmenal plan of an 
enterprise) and financial plan. 


The Assessment Committee is not an organ that just 
represents the owner or an organ that simply represents 
the interests of the workers. An Assessment Committee 
is usually composed of the representatives of three 
parties: Representatives of the government (mainly the 
competent bureau), worker’s representatives, and social 
experts. Of these, the worker’s representatives should be 
at least one-third. The committee is set up with the 
representatives from the interest groups related to the 
existence and development of an enterprise. Proceeding 
from the angle of weighing and coordinating the relevant 
rights and interests, it examines and affirms the opera- 
tion development plan and distribution of the enterprise 
profits. Meanwhile, it does not specifically interfere in 
enterprise operation and t. Obviously, it is a 
method advantageous to the long-term development of 
enterprises and to enterprise management in which 
ownership is separated from the right of operation. 


3. Another significant change effected through the com- 
petitive contract system is the change of government 
functions and the gradual formation of the limited assets 
responsibility of the owner. Obviously, the limitation of 
the competent departments’ interference in enterprises 
has given rise to the following changes: On the one hand, 
the government’s economic responsibility toward enter- 
prises will change from unlimited responsibility to lim- 
ited responsibility, that is, the risk funds of the individ- 
ual or enterprise contracter will undertake part of the 
debt responsibility. On the other hand, the government 
will have to seek new ways to exercise supervision and 
control over enterprises. The auditing, industrial and 
commercial management, and judicial departments are 
now playing an increasingly important role; the banks 
are also carrying out the work of appraising enterprise 
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credit, thus fundamentally eliminating the traditional 
malpractices of various government organs and depart- 
ments doing things their own way. The institutional 
form has been adopted in contract coordinating work in 
Jilin. For example, the planning, economic, financial, 
and taxation departments of Jilin City jointly established 
a committee to develop the contract system. Changchun 
set up a leading group to make overall arrangement for 
the city’s contract work. These organs freed themselves 
from departmental restrictions, comprehensively formu- 
lated and coordinated various contract policies from a 
detached position, and created conditions for the steady 
development of the contract system. 


4. The competitive contract system has promoted the clarity 
of economic responsibility which will eventually promote 
the relations of social economic restrictions, particularly the 
relations of debt restrictions. The gravest consequence 
caused by China’s traditional system over the decades is 
ambiguous social interests and responsibility. The relations 
of debt between enterprises, between enterprises and 
finance, and between enterprises and the banks were rela- 
tively confused. Since the the competitive contract system 
was implemented, the interests of operators have been 
closely linked with the interests of enterprises. The clarity of 
individual rights and interests will require clarity of enter- 
prise rights and interests. While implementing the contract 
system this year, Changchun raised the question of handling 
losses of around 100 million yuan that accumulated in the 
past and repayment of millions of yuan of debt before expiry 
of the contracts. In the past the banks granted loans without 
restrictions. Now the poorly run enterprises must have a 
guarantor when they apply for loans. Moreover, the guaran- 
tor should be another enterprise capable of making repay- 
ments rather than the competent bureaus. The system of 
assets of legal entities is the institutional condition for 
separating ownership from the right of operation. The 
system of assets of legal entities requires limited assets 
responsibility of the owners as well as a strict debt respon- 
sibility system and representative organs of the legal entities 
within enterprises and among specialized operators. In this 
regard, the contract system is promoting change in China’s 
traditional system. This will be of far-reaching significance. 


Standard for Productive Forces Discussed 
HK021515 Beijing GUANGMING RIBAO in Chinese 
10 Jan 88 p 3 : 


[Article by Qi Shize (7871 0013 3419): “The Significance 
in Terms of Mental Emancipation of a Standard for 
Productive Forces] 


[Text] To study and master the CPC's basic line in the 
initial stage of socialism, we must grasp its theoretical 
basis, particularly the theory concerning a standard for 
productive forces. If we say the theory of the initial stage 
of socialism and that of a planned commodity economy 
are the theoretical basis for our country’s socialist 
reforms, then, the theory of the standard of productive 
forces is the philosophical basis for the formation of the 
two theories. 
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The standard of productive forces is an indispensable 
implication of the topic of historical materialism. In 
their numerous expositions on historical materialism, 
Marx and Engels expounded in many ways the decisive 
significance of the development of productive forces to 
the existence and development of society. In leading the 
practice of revolution in the first socialist country, Lenin 
said: In the last analysis, the productivity of labor is the 
most important, principal thing for the victory of the 
new socialist system.” (“Selected Works of Lenin,” Vol 
4, p 16) Although he did not use the concept of the 
criterion of productive forces in explicit terms, appar- 
ently his remarks already contained this idea. During the 
revolutionary war years, our party also pointed out: “In 
the last analysis, the impact, good or bad, great or small, 
of the policy and the practice of any Chinese political 
party upon the people depends on whether and how 
much it helps to develop their productive forces, and on 
whether it fetters or liberates these forces.” (“Selected 
Works of Mao Zedong,” pocket edition p 980) However, 
since 1956 we have concentrated excessive attention on 
the question of establishing and protecting the idealized 
socialist relations of production to the neglect of the 
fundamental issue of the objective of establishing social- 
ist relations of production to expand productive forces. 
This ideological deviation has not been understood for 
20 years. On the contrary, it has become so powerful a 
habitual bias in our criticism of the so-called theory of 
taking account of productive forces alone that when the 
the 3d Plenary Session of the 11th Party Central Com- 
mitte: reaffirmed the standard of productive forces—the 
basic viewpoint of historical materialism—many people 
— 8 the party was advocating a kind of heretical 


Adherence to the standard of productive forces means 
adherence to the criterion of practice. The former is the 
practical application, development, and deepening of the 
latter in the social and historical realms. By the so-called 
criterion of practice, we mean testing whether people’s 
understanding, objectives, and plans are correct and 
whether they are in keeping with objective realities, 
using the results of their practice. All of the theories, 
lines, programs, or policies worked out by the commu- 
nists are aimed at promoting social progress. Under 
socialism, in the final analysis, so-called social progress 
is manifested in the development of socialist productive 
forces and in the fact that the broad masses get more and 
more substantial benefits. Without this criterion, social 
progress under socialism. would become an empty 
phrase. Without the criterion, people would be happy to 
lead a simple, virtuous life; inertia would emerge; and 
the spirit of society to pursue progress would be killed. 


The most basic reason that the standard of productive 
forces could become the fundamental standard for 
weighing all our work lies in the fact that it is an 
objective and material standard. The luperiority of 
socialism, or the progressive nature of socialist society, 
contains many aspects, but in the final analysis, they can 
be divided into two major categories, material and 
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spiritual. The progress of the material aspect, namely, 
the development of productive forces, is a prerequisite 
for the progress of the spiritual aspect, such as progress 
in political, legal, ethical, and cultural fields. Therefore, 
under ordinary circumstances (revolutionary wars 
excluded), all factors and forces propelling the progress 
of socialist society must first of all help develop the 
productive forces. In the final sense, helping develop 
productive forces means helping promote progress in all 
aspects of society. Even if something that is detrimental 
to the development of productive forces plays a certain 
role in the advancement of other aspects, these advances, 
devoid of material support, can only be a transient 
phenomenon. 


The standard of productive forces is not just a basic 
standard for weighing our work in all fields and policies 
but more importantly, it is an important standard for 
measuring the soundness of socialist development. Com- 
rade Deng Xiaoping has repeatedly pointed out: Pauper- 
ism is not socialism; socialism wants to eliminate pov- 
erty; otherwise, socialism would be substandard. If we 
fail to understand this point, we will be unable to fully 
understand the profound significance in terms of mental 
emancipation of a standard for productive forces. In the 
peest, when the socialist transformation of the system of 
private ownership of the means of production was just 
completed, why did people think that socialist society 
had materialized and even raise such ridiculously naive 
slogans as eliminating commodity production and 
marching into communism on the double? In terms of 
the theory of knowledge, they failed to firmly foster the 
idea of a standard for productive forces or to understand 
our country’s historical characteristic, that is, that it had 
not undergone the stage of fully developed capitalism, or 
the fact that we did not r 
production as a material and tech foundation 
for bui'ding socialism. They determined the characteris- 
tics of socialism and communism only from the aspect of 
production relations. Therefore, they contended that the 
broader the scale and the higher the level of ownership, 
the more socialist or communist it is. It is precisely the 
one-sidedness of this theory that made us violate the 
objective requirements of the development of produc- 
tive forces in terms of production relations. Therefore, if 
we fail to grasp the standard of productive forces, we will 
be unable to profoundly understand that commodity 
economy is an indispensable of socioeconomic 
development, to fully understand the historical necessity 
of the initial stage of China's socialism, to thoroughly 
eliminate “‘leftist” ideology, or to view socialist reforms 
as a major logical trend. 


The formulation of the productive forces standard is the 
breakthrough point and motive force for the mental 
emancipatior movement launched since the 3th Plenary 
Session of the 11th Party Central Committee. The rea- 
sons behind our ideological ossification, lack of aware- 
ness on reform, indifference towards the surging new 
| tech revolution, and willingness to lag 
nies i) Us regard before the plenary session were that 
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we observed and studied various social phenomena and 
tested our work in all fields from the viewpoint of classes 
and class struggle instead of the standard of productive 
forces. Therefore, when anything came up, people would 
always ask first whether it was “capitalist” or “socialist.” 
With this mentality, they failed to see the malpractices of 
the obd structure. On the contrary, they regarded this 
system as being socialist, sacred, and inviolable. With 
the standard of productive forces, we can sharpen our 
vigilance, enliven our thought, and spark a strong desire 
for reform and devotion to work. And with it, we can 
also have a correct starting point and methodological 
principle for gaining a fresh understanding of socialism. 
In this sense, the advocacy of a standard for productive 
forces is both the result of mental emancipation and an 
ideological weapon for emancipating the mind and gain- 
ing a fresh understanding of socialism. 


The establishment of a standard for productive forces is 
the key to emancipating the mind and gaining a fresh 
understanding of socialism, because this idea is directly 
opposite to the past longstanding “‘leftist” practice of 
observing and analyzing everything using the viewpoint 
of classes and class struggle. The so-called mental eman- 
Cipation is in essence a self-liberation from longstanding 
“leftist” practice. In terms of world outlook and meth- 
odology, the crucial issue of “‘leftist” ideology is observ- 
ing and analyzing everything in terms of classes and class 
struggle. Therefore, only when this issue is resolved can 
there be a breakthrough in mental emancipation. 


JINGJI RIBAO Discusses Pork 
HK021007 Beijing JINGJI RIBAO in Chinese 
14 Jan 88 p 2 


[Article by Xie Jinhu (6200 6855 5706) and Wu Jianmin 
(0702 1696 3046): “Pork Shortages: Contradiction 
Between Small Production and Large Demand”) 


(Text] The basic reason for our country’s current pork 
shortage is not the price but the contradiction between 
small production and large demand. To alleviate this 
contradiction it is necessary to lay stress on a permanent 
resolution; it is essential to change by macro policy 
decisions the old practices of attaching importance to 
supply but not to production” and of “being willing to 
lose 10,000 yuan in purchases and sales but unwilling to 
invest 1,000 yuan in production;” and it is imperative to 
shift the focal point of work and capital to an improve- 
ment in the level of pig production. 


Our country’s peasants still generally regard pig-breeding 
as a traditional household sideline production by rais- 
ing pigs to earn money,” “raising pigs to collect 
manure,” and making use of household waste including 
vegetable leaves and swill. Each household raised an 
average of slightly more than one pig. 


In Heilongjiang Province which is known as a granary, the 
number of “two kinds of households” each of which raises 
over 10 pigs is only some 10,000, accounting for less than 
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0.5 percent of the total number of peasant households. 
Breeding methods are universally backward, the period of 
breeding before pigs can be sold from the pigsties is over | 
year, and the ratio of feed to pork is 5:1 (5 kg of feed to l kg 
of pork), higher than the national average which is 4:1 and 
the international level which is 2.9:1. 


Over a long period this contradiction between small 
production and demand has been forcibly restricted 
through state monopoly of purchases and marketing and 
through limited consumption. 


Over the past few years since the pork market was 
opened consumption has risen. Urban residents’ per 
Capita consumption of pork last year was 20 kg or so, 
which was 6 to 7 times greater than in the period when 
pork was supplied on presentation of coupons. At the 
same time, the number of pigs raised by the peasants for 
their own consumption increased greatly so that the 
commodity rate which had been originally very low 
became even lower. Peasants’ enthusiasm for pig-breed- 
ing, which was aroused on the strength of raises in price, 
was not directed toward improvements in production 
methods and the contradiction between small produc- 
tion and large demand gradually became sharper. Last 
year’s raise in grain prices caused a slight drop in the 
Output of pigs and the contradiction was obvious. 


Peasants have complained about the low income from 
pig-breeding. We must specifically analyze this phenom- 
enon. So far as the peasants, who use the waste things 
from their daily lives including melon and vegetable 
leaves and swill to feed their pigs, are concerned, the 
income earned from the sale of their pigs is their income 
from pig-breeding. Judging from Heilongjiang Province, 
according to the calculation by the state purchase price, 
in the past each kg was worth 1.16 yuan and the income 
earned from one 100-kg pig was 116 yuan; at present, 
each kg is 1.90 yuan and the income earned from one 
100-kg pig is 190 yuan. The income is not lower but 
higher. Why did the peasants not complain about their 
low income from pig-breeding in the past and why are 
they complaining now? The main reason is that t 
have now conducted horizontal comparisons. In Hei- 
longjiang Province, if a peasant raises 10 chickens a year, 
he will earn some 100 yuan; if he raises one milk cow he 
will earn 1,000 yuan; and if he butchers and sells one pig 
he earns some 40 yuan. It appears that they can save 
more energy and earn more money from whatever they 
raise than from pig-breeding. They therefore complain 
that “breeding pigs for | year is not as good as butchering 
pigs for 1 day.” 


The peasants’ low income from pig-breeding is surely not 
a normal phenomenon. However, the main reason for 
this abnormal phenomenon is not the price but the 
basically stagnant and unchanged backward production 
mode over the past several decades. 
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According to such a production mode and traditional 
practice, however low the income from pig-breeding the 
majority of peasants will not give up pig-breeding com- 
pletely; even if the price of pork was raised by a wide 
margin, the majority of peasants do not have the ability 
to raise more pigs, even if they wanted to. Therefove, the 
basic method to solve the problem of the low pure 
income from pig-breeding is to transform small produc- 
tion and to popularize advanced pig-breeding technology 
so that peasants can enhance the production le vel, lower 
the production cost, and increase income. For example 
in Heilongjiang Province, so long as they slightly 
improve their existing production mode so as to reduce 
the ratio of feed to pork from 5:1 to 4:1, and to reduce 
the rate of hog cholera from 10 to 5 percent, the pure 
income from a pig can increase from 40 yuan to 80 yuan 
(calculated according to the negotiated price). This is not 
a difficult thing. If people can use simple and warm 
plastic sheds to raise pigs, they can increase the weight of 
a pig by about 0.5 kg in winter and change their pig- 
breeding mode from one batch of pigs a year to two 
batches a year or three batches in 2 years. Their income 
can increase greatly. This is also not a difficult thing. 


Another reason for the backward pig production mode in 
the rural areas is that service work cannot keep pace with 
pig production. Urban areas only ask for pork from rural 
areas but have seldom given play to the strong points of 
urban areas and provid d pig production with services in 
all aspects, including scientific research, technology, 
qualified personnel, capital, and feed. 


The focal point of the work and investment in many 
places to solve the pork problem have not shifted to pig 
production in rural areas but to the supply of pork in 
urban areas. It seems that there is no need to invest 
money in pig-breeding and only the need to invest 
money in the sale and consumption of pork. This has 
gradually increased the financial subsidies for pork, 
which amount to 300 million yuan a year in Heilongjiang 
Province alone. 


Until the present pork sho many places had still 
not eradicated the practices of “attaching importance to 
supply but not to production” and “being willing to lose 
10,000 yuan in purchases and sales but unwilling to 
invest 1,000 yuan in production” which puts the inci- 
dental before the fundamental. They have always got 
bogged down in raising the price and giving rewards and 
subsidies. As a result they can only spend money and 
their burden becomes heavier and heavier. 


It appears that a relatively long transition period is 
needed to solve the pork problem. On the one hand we 
must continuously carry out methods of “rationing on 
presentation of coupons” and if we want to eat more 
pork, we must go and buy it from the agricultural trade 
market. On the other hand we must not generally call on 
“every household to raise pigs” but, from now on, shift 
the focal point of our work and invest money in the 
development of pig production, change the backward 
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production mode, popularize advanced pig-breeding 
methods, and help the pig-breeding households take the 
road of intensive and socialized commodity production. 


Construction Bank on Funding Methods 
HK030515 Beijing JINGJIXUE ZHOUBAO in Chinese 
17 Jan 82 pp J. 3 


[Article by staff reporter Ren Jingjing (0117 0079 2533): 
“Setting Up a State Capital Construction Fund Is an 
Important Measure for Reforming the Investment Struc- 
ture—An Interview With Zhou Daojiong, President of 
the People’s Construction Bank of China“] 


[Text] Earlier this year, this reporter interviewed Zhou 
Daojiong, president of the People’s Construction Bank 
of China, on how construction banks should deepen their 
reforms to promote the stable development of the 
national economy. 


Reporter: The state has decided to set up a state capital 
construction fund in 1988. What impact will it produce 
on the reform of the investment structure? 


Zhou Daojiong: Setting up a state capital construction 
fund is an important measure for reforming the invest- 
ment structure. First, it will separate annual income and 
expenditure in capital construction from the budget and 
provide a favorable condition for the rational arrange- 
ment of the scale of construction. It will also be benefi- 
cial to the settlement of the overdistribution of invest- 
ment and to controlling the investment scale. Second, 
setting up a capital construction fund is also an impor- 
tant measure for perfecting the investment macro-con- 
trol mechanism. Through an economic process of form- 
ing, distributing, and applying a capital construction 
fund, the state will be able to exercise macroeconomic 
regulation and control with the value of capital as its 
center, to keep the total investment scale within the fund 
limits, to consider the situation in the commodity and 
labor force markets according to the fund required for 
state construction, to adjust the plan for the fund, and to 
point out a correct direction for enterprises’ invest- 
ments. Third, setting up a capital construction fund will 
lead to the formation of a new management structure. 
The State Council has decided that the construction 
bank will exercise management over the capital con- 
struction fund and will also set up several specialized 
investment corporations. This will weaken the adminis- 
trative interference by the departments in charge of 
enterprises as well as their influence on the investment 
structure and proportion. In addition, the construction 
bank will fully use its managerial experience, means, and 
channels it has gained over the last several decades to 
draw up a policy for the investment of the fund in a more 
scientific and procedural way. I believe a new manage- 
ment structure for investment in fixed assets with the 

t of the capital construction fund as its main 
G00 
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Reporter: China is a developing nation and urgently 
needs to speed up its economic and social development. 
Production, construction, and circulation require a large 
amount of funds but are at the same time restricted by 
the state’s financial resources. How should this contra- 
diction be resolved? 


Zhou Daojiong: One method is reducing investments in 
extrabudgetary and nonproductive projects and increas- 
ing investments in key projects involving energy, com- 
munications, and raw materials as well as in cultural, 
educational, and health undertakings. In other words, 
investments in ordinary projects are reduced to ensure 
investments in key projects. The other method is form- 
ing and developing a capital market with the aim of 
turning social and short-term funds into long-term 
funds. This will resolve the problem of inadequate 


funding. One of the important purposes of China's 


economic structural reform is to gradually form a com- 
plete socialist market system. A capital market, and a 
long-term capital market in particular, is an important 
component of the socialist market system. In the planned 
commodity economy, the target of the long-term capital 
market should be this: Under the marco-control by the 
central bank and taking specialized banks as the leading 
factor, the market should use its interests creating a 
mechanism and capital accomodation means, both 
direct and indirect, to absorb capital from commercial 
units and individuals and to encourage the participation 
of some social funds. This will enable us to meet the 
urgent needs of the national economy and bring about 
balanced and coordinated development in the national 
economy. 


Reporter: The scale of investment is too large, its struc- 
ture is irrational, and its results are bad. This still 
constitutes an outstanding problem in our economic life. 
Would you talk about this problem? 


Zhou Daojiong: Now as the new structure is replacing 
the old, the regulatory and control functions of the latter 
are weakening. But the new structure has not been 
completely formed. In the investment field, no clear 
distinction has yet been drawn between the investment 
scopes and rights of central and local governments, with 
the state still exercising too much direct management 
over investments. Although state direct administrative 
means are weakening, no new method has taken shape 
which can effectively give macro-guidance to extra- 
budgetary investments: Responsibility, power, and ben- 
efit are still separate from each other, making investment 
policies does not involve any risk, and spending money 
does not involve any responsibility; there is no demar- 
cation between financial and credit funds; and the con- 
trol over the use of finances, credit, and enterprises’ 
funds is very loose. In terms of banks and credit, 
although China has introduced a major reform to its 
monetary structure and established the central bank 
system, the regulatory and control system of the central 
bank is still imperfect and the bank is still relying on 
direct administrative means. The role of the capital 
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market's mechanism has not been brought into play and 
specialized banks are not managed in the manner of 
running enterprises; they still lack an internal force and 
external pressure. All this indicates that China’s invest- 
ment structure is still very imperfect. 


Reporter: Then what are the methods for solving these 
problems? 


Zhou Daojiong: The fundamental way is to speed up 
reforms, to match the needs of the planned commodity 
economy, to respect economic law, to give full play to the 
role of the operational mechanism, to turn direct into 
indirect control, and to strengthen the position and role 
of banks in the macroeconomic regulatory system. 


On the other hand, the reform of the investment struc- 
ture is the key to deepening economic structural reform. 
This includes defining investment scopes, drawing up 
policies for different levels, setting up a scientific policy- 
making procedure, forming a dual system for controlling 
projects and raising funds, drawing a demarcation 
between financial and credit funds, giving play to the 
role of the capital market, opening a direct capital 
accomodation market, increasing capital accomodation 
means, paying attention to the formation and develop- 
ment of a second-grade market, and strengthening enter- 
prises’ self-investment mechanism. 


Preferential Policy Begun for Items 
HK041012 Beijing CHINA DAILY in English 
Feb 88 p 2 


(By staff reporter Zhang Yuan] 


[Text] In three years up to 1990, China will lay more 
emphasis on digesting, absorbing and localizing 
imported technology. 


To guarantee smooth progress, the State Economic Com- 
mission has announced a five-point preferential policy 
for 300 projects selected from imported items in the past 
few years from many countries. 


The 300 projects, also called 300 dragons,” all have one 
or a series of products of which the country is in great 
need or have important influence on the development of 
the nation’s economy. They include packaging, clothing, 
food, textiles and light industries, but mainly machinery 
and electronics industries, such as automobile manufac- 
ture. The central government will give more support to 
them in policy, according to a reliable source. 


The preferential points say those products manufactured 
with imported technology will have priority in reducing 
or exempting their products or value-added taxes if they 
have reached the planned localization target but have 
some financial difficulties. 
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Some products which are sold on domestic markets as 
import substitutes are allowed to demand a certain 
amount of foreign exchange from the domestic custom- 
ers at a certain period to support the imports needed. 


Imported samples and some key parts will enjoy priority 
in reducing or exempting their customs tariffs and prod- 
ucts or value-added taxes. But the samples must have an 
important influence on the nation’s economic develop- 
ment or be more difficult localize. 


The central government requires that all central depart- 
ments and local governments give these 300 projects 
advantages in foreign exchange, bank loans, technical 
development expenses and supply of materials. 


If the enterprises or institutions, which join the lovaliz- 
ing imported technology work, finish their tasks on time, 
they will be given a reward or bonus, but how much the 
bonus would be is not specified. 


So far, the State Economic Commission has organized its 
three bureaus to lead the digesting and localizing projects 
in the country. Many provinces and municipalities have 
also formed offices to help the projects. In the meantime, 
the country will continue importing vital technology and 
equipment, especially the necessary accessories for these 
300 projects to make them complete. 


Further Study of Marxism Appealed For 
oy Beijing XINHUA in English 1450 GMT 
| 


[Text] Beijing, February | (XINHUA)—China’s theo- 
rists and [words indistinct] more attention to the study 
of Marxism, a leading Chinese economist said here 
today. 


They should focus on exploring and researching the basic 
theories of Marxism and China’s changing situation 
under its policies of reform and opening to the outside 
world, the economist said. 


Yu Guangyuan, 73, also chairman of the China Society 
for the Study of Marxism-Leninism and Mao Zedong 
Thought, made these remarks at a meeting of the 
society’s board of directors, which opened here today. 


It is “extremely important” [words indistinct] to further 
develop Marxism and have a contingent of the country’s 
own Marxist theorists with high standards both now and 
in the future, Yu stated. 


Therefore, more efforts should be made by theorists to 
become involved in practice and make the significance 
of Marxist theory understood by more people, the chair- 
man urged. 


For many years, some people, not only the young, but the 
aged as well, have left Marxism out in the cold, Yu 
complained, and he called this worrisome. 
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Yet, “we will surely be welcomed and supported by all 
walks of life if our work is closely connected with 


country’s realities and beneficial to China’s policies of 
reform and opening to the outside world,” Yu said. 
Theoretical workers should critisize nobody for the 


unsatisfactory situation 1 Marxism but 
themselves, the chairman noted, adding that they should 
try harder to raise their own levels of Marxist theory. 


Yu stressed that Marxism is a socialist theory and plays 
a powerful guiding role in socialist construction. There- 
fore, he said, Marxism will be highly respected by people 
when great success is made in construction with the 
guidance of the theory. 


Marxism is also a theory belonging to and serving the 
people, and widely assimilates various cultures, Yu said. 


It is necessary to continue with the policy of letting a 
hundred flowers blossom and a hundred schools of 
thought contend” for the study of Marxism to flourish in 
China, he said. 


The study of Marxism, according to him, should be a 
combination of theory and practice, history and :<ality, 
abstract and concrete. It also involves the study of 
situations in both China and foreign countries. 


But right now, the chairman said, special efforts should 
be made for the study of China’s primary stage of 


To encourage more theoretical workers to devote them- 
selves to [word indistinct] study of Marxism in practice, 
Yu suggested China establish a fund. 


Nearly 40 noted figures from China's theoretical circles 
= in the meeting, which will last for three 
ys. 


BAN YUE TAN on Rural Reform in 1988 
HK021013 Beijing BAN YUE TAN in Chinese No J. 
10 Jan 88 pp 28-29 


[Article by Yu Mu (0151 2606): “A Few Things Concern- 
ing Rural Reform This Year] 


ext] After 9 years of effort, great achievements have 
scored in the rural reform. New conditions and new 
s now facing us boil down to the following: 
Urban and rural reforms restrain each other. Reform 
and development are conditional upon each other. The 
problem of readjusting the mix of interests during the 
period of a shift in the system has become complicated 
and acute. Conditions for a quick takeoff in the initial 
stage of reform and development no longer exist. The 
features of an arduous and complicated task in deepen- 
ing the reform are gradually unfolding. 
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This year, what are the several main tasks that must be 
properly handied in the rural reform? To the understand- 
ing of this writer, things may be generally described as 
follows: With the achievements scored in the rural 
reform in the previous stage in mind, we must further 
put forward follow-up policies and measures for consol- 
idation and perfection and establish and perfect various 
regulations and systems, enabling new systems to be 
fixed in a legal form. This is the focus of our attention. 
The aim of so doing is to turn peasants’ short-term 
behavior into long-term behavior, foster peasants’ sense 
of confidence and sense of stability in regard to new 
policies and new systems, cultivate their ideas of long- 
term operation and long-term development, and further 
arouse their enthusiasm, enabling them to become the 
main factor in rural economic activity, particularly 
investment. 


Concretely speaking, we must energetically handle the 
following several matters well. 


First, we must acquire a clearer understanding of the 
land system under the new system. 


Land is an extremely important resource. We should first 
satisfy the demands of agricultural development on land 
h resources. Given a commodity economy, land as an 
important production factor should also be able to 
circulate freely under the principle of commodity econ- 
omy and join other production factors in forming a 
refined combination, that is, an appropriate scale of 
operation. With these conditions determined, the con- 
tract responsibility system, with household operation as 
the foundation, is the starting point in solving the 
problem of our land system. This means recognizing the 
collective ownership of land and also the separation of 
ownership and the right of operation, with more flexibil- 


that holding the ri i of land operation under the con- 
ditions of commodity economy is an extremely impor- 
tant matter. Peasants can invest in land and obtain 


ring the right of operation. Only with 
further understood and with the land market and the 
land price system set up can the role of land be brought 
into further play in agriculture and the whole national 
economy. And only thus can a good foundation be 
provided for the solution of the problem of agricultural 
accumulation. 


Second, we must further understand the township and 
town enterprise system. 


In the process of rural reform an t, town- 
ship and town enterprises have p oliferated and devel- 
oped into an important component of the rural economy 
and the whole national economy. They have become an 
important force that cannot be overlooked in changing 
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the rural industrial structure and even changing the 
composition of the national economy. There has been a 
relatively good foundation for the development of town- 
ship and town enterprises in the eastern coastal area. in 
future, this area must seek externally oriented develop- 
ment and join the world of international competition to 
become an important link between the domestic econ- 
omy and the world economy’. Therefore, there must be a 
long-term policy for the development of township and 
town enterprises. We must solve a series of problems in 


ground as a regulating factor. This is an advantage. The 
township and town enterprise system must be gradually 
perfected on this basis. We must gradually change the 
state of “turmoil” when township and om enterprises 
were first launched. We must as quickly as possible do 
away with their role of being aotached to town gmvern- 
ment and establish and perfect the mechanism for enter- 
. tiſie management 
met 


The enterprise system must not only bring life and 
vitality to enterprise operations but, at the same time, 
help in the growth of a large number of fine entrepre- 
neurs. The modernization of our rural economy, includ- 
ing the modernization of the agricultural economy, is, in 
a certain sense, a matter whether more modern 
entrepreneurs can appear. 


Third, we must establish and perfect the systems regard- 
ing various economic organizations in the countryside. 
An important aspect of the process c rural reform is the 
process of creating new rural organira ious and systems. 
The previous rural organiz .:ions, including economic orga- 
nizations, have become outdated and have undergone 
changes. In future, with changes in the rural economy, 
economic organizations will also undergo appropriate 
changes. The appearance of new organizations and the 
transformation of old ones can be spontaneous. But new 
organizations must be gradually standardized after they are 
chosen by society and put in legal form to allow their healthy 
growth. The degree of organization of peacants is a mark of 
modernization and also one of the fundamental conditions 
for democratization. New economic organizations should 
ly, their enjoying democratic rights and obligations, and so 
forth. While mainly devoted to handling common affairs in 
the economic field, such new organizations can also orop- 
erly handle some social affairs, giving expression to the role 
of peasants serving themselves and controlling themselves 
through their own organizations and their relations 
with other organizations. The quality of peasants can also be 
gradually raised through their being organized, thus stimu- 
lating the process of rural modernization. 


More Power Generating Equipment 
HK041035 Beijing RENMIN RIBAO in Chinese 
30 Jan 88 p 2 


Report: China Increases Output of Power Generating 
Equipment”) 


NATIONAL AFFAIRS 


[Text] Total capacity of electric energy production 
equipment manufactured by China in 1987 reached an 
all-time record 9.204 million kilowatts, an increase of 35 
% compared with 1986. In 1987, China put 8.13 million 
kilowatts of generating units into commission, an 
increase of 20 %, setting the highest level in history. 


To meet the needs of electric energy production, China is 


duced through the assimilation of foreign technology was 
put into production in the Shiheng Power Plant in 
Shandong last year. The performance of various compo- 
nents of the equipment meet the requirements of design. 
The first 600,000 kilowatt thermal generator manufac- 
tured through the introduction of foreign technology is 
being installed in the Pingwei Power Plant in Anhui. The 
21 main generators installed at the Gezhou Dam Power 
Plant are all homemade units. Through joint efforts with 
construction units, the Harbin Electric Machine Factory 
and the Oriental Electric Machinery Factory successively 
installed six units in a 12-month period last year, with a 
total capacity of 750,000 kilowatts. Their standard of 
Operation since being put into commission points to the 
good quality of equipment in regard to manufacture and 
installation. 


of China’ Drive Stepped Up 
HK041009 Beijing CHINA DAILY in English 
4 Feb 88 p I 


By staff reporter Guo Zhongshi] 


[Text] The massive ‘greening of China’ drive is to be 
stepped up to its largest ever scale this year to help avert 
serious losses to the country’s forest resources. 


Voluntary labour will be used to plant vast aress of waste 
land and barren mountains with ee pat See Gee. 
Meanwhile, 174,000 or more State and township 
farms across the country have also been chosen as 
afforestation sites. 


Measures such as issuing licences for tree felling and 
allotting more subsidies for the maintenance of forests 
owned by collectives and individuals have been adopted 
in an attempt to end the indiscriminate and illegal felling 
of trees, a senior official of the Central Afforestation 
Committee said yesterday. 


Zhu Junfeng, chief of the office of the committee, told 


CHINA DAILY that the country would also increase 


timber imports slightly so as to reduce the amount of 
trees cut down every year in the State pian. 


China has been losing its forest resources at a rate of 
about 1.4 million hectares every year, or about 2.5 
hectares per minute mainly to indiscriminate felling, 
State-planned felling, and m 2iural disasters. 
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“It seems increasingly difficult to increase the forest cover- 
age rate in China from the present 12 per cent to the planned 
20 per cent by the end of the century,” Zhu said. 


The committee, which has branches all over the country, 
plans to balance the number of trees planted and the 
number of trees cut down. Ir bree years time, it is hoped 
the number of trees planted every year outnumbers those 
cut. 


Aside from devoting intensified efforts to tackle soil 
erosion afforestate barren hills and recover 
the nearly 14 million hectares of grassland now deterio- 
rating into desert, new measures will be taken to improve 
the environment in urban areas. 


Zhu said the committee would do its best to cover all the 
unused land in major cities across the country with grass 
and trees within the year. 


Gao Dezhan, Minister of Forestry, said that starting 
from this year, the contract responsibility system would 
be adopted in all the departments concerned to ensure 
the successful fulfillment of afforestation targets. 


To enlist more funds for the drive, the Afforestation 
Foundation, which was established in 1985, has so far 
collected more than 50,000 yuan from organizations and 
individuals in the country and more than $35,000 from 
overseas donations. 


Zhu said the All-American Association of Chinese was 
calling for donations of one tree (costing about $50) from 
every American Chinese. The call was receiving a 
favourable response, he said. 


Comments on Expanding Grain Production 
HK040645 Seijing NONGMIN RIBAO in Chinese 
25 Jan 88 p | 


aoe by reporters Fu Zhidi (0265 0037 2769) and Li 
ongsheng (2621 3057 3932): “Hopes for a 
Comment on Grain Production Potential in 1988“ 


[Text] Last year, although grain production in our coun- 
try did increase somewhat, it was still far from reaching 
the requirement of breaking the stagnant situation as we 
had hoped. In the past few years, the per capita grain 
available in our country increased by 7.7 percent, but the 


real consumption of grain by urban residents increased 
by 15.5 percent. This gave rise to a gap of more than 30 
billion jin. There are indeed many di ies if we try to 


fill this gap and seek development on the present basis. 
However, there is still certain tial for further devel- 
_ opment of grain production. So long as we can fully tap 
this potential, it is still possible for us to make a major 
breakthrough in grain production this year. 


The potential can be tapped through the adjustment of 
‘the policies concerned. This year, the state has decided 
to continue the “double-track” system for purchasing 
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grain from peasants. Prices of some farm products will 
be raised in the contracted purchases, and the “three- 
liak” policy will remain valid. Some comrades may think 
that such measures can merely lead t minor adjust- 
ments and cannot thoroughly solve the problem that the 
benefit gained by grain producers is too modest. How- 
ever, we should notice that the reform of the grain 


circulation system is a greatly arduous project, and we 


must give consideration to both stability and develop- 
ment in the course of building up a new circulation form. 
So, a more realistic method in the near future is still the 
“double-track” method. This year, the price adjustment 
may enable the peasants to increase their incomes dy 
some | billion yuan, and this will, to a certain degree, 
protect and encourage grain production. In addition, 
under the current financial system, the localities still 
have a great of room for adjusting their local policies. 
For example, Zhejiang and Fujian Provinces have 
decided to use their own funds to give additional subsi- 
dies to the peasants who sign grain purchase contracts; 
and Gansu Province has adopted the method of con- 
tracting the targets of production, purchase, marketing, 
transfer, and financial support to the local authorities at 
lower levels. All this will help arouse the peasants’ 
enthusiasm for producing more grain. 


There is potential that can be tapped through rational- 
izing the use of farm land resources. The farm land 
resources in our country are rather limited, but they have 
not been brought into full use yet. At present, the 
multiple-cropping index in the whole country is 150 
percent. If this index is raised by another 100 percentage 
points, this will add a sowing area of 15 million mu. 
Hunan, Hubei, Jiangxi, and Fujian Provinces have made 
efforts to develop winter agricultural production in order 
to make a breakthrough in grain production. They have 
increased the winter sowing area by a total of more than 
4 million mu. As a result, they will increase the grain 
output in summer by 950 million jin. On the other hand, 
great potential can also be tapped through improving the 
quality of the farm land. At present, some two-thirds of 
the farm land in our country is low-yield land, on which 
the unit output is 200 to 300 jin lower than the national 
average. If we transform this land in winter and spring, it 
is completely possible to raise the unit output on such 
land within a short time. 


There is potential that can be tapped through raising the 
input-output rate. This year, the state and the localities 
will increase material input to agriculture. It is planned 
to produce more than 80 million tons of chemical 
fertilizer, 420,000 tons of farm-use plastic film, and 
167,000 tons of pesticide. At the same time, according to 
the unified state arrangements, the localities will also use 
some foreign exchange reserves to import some produc- 
tion materials in short supply at home. In particular, 
they will organize the production of more organic fertil- 
izer to change the situation in which too little organic 
fertilizer was used in recent years. In the whole country, 
if the utilization rate of chemical fertilizer is raised by 10 
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percent on the present basis, this will be equal to 
increasing the production of nearly 9 million tons of 
chemical fertilizer. 


Although the state investment in agriculture in the whole 
country will still not be sufficient, such investment will 
increase anyway. So long as the special funds for devel- 
Oping grain production” and the “agricultural founda- 
tion” based on the land use taxes are used reasonably 
and efficiently, they will certainly achieve good eco- 
nomic returns. 


The above analysis shows that although many difficulties 
now exist in grain production, there is still a great deal of 
potential, and we now have the conditions to tap such 
potential. So, as long as we make full use of the favorable 
conditions, rely on science and technology, and make 
efforts to raise the unit yield, it will not be wishful 
thinking to achieve the yearly grain output target of 820 
billion jin! 


Plan To Promote Agricultural Technology 
HK041008 Beijing CHINA DAILY in English 
4 Feb 88 p 3 


[By staff reporter] 


{Text} A national “Harvest Plan“ to promote agricul- 
tural technology will be widely introduced in the next 
few years to help stimulate the country’s sluggish agri- 
cultural development. 


In the three years till 1990, the State will invest 20 million 
yuan annually to ensure wider use of such techniques as 
planting high-yield hybrid crops and using plastic ground 
coverings to improve sprouting and growing. 


Launched in April 1987, the plan is designed mainly to 
raise per-unit-area yields by the use of better farming 
skills and methods, said Chen Yaobang, Vice-Minister of 
Agriculture, Animal Husbandry and Fisheries. 


In the past nine months, 19 projects have been carried 
out in 735 counties around the country, he said. They 
have helped increase the production of grain by 1.6 
million tons, of ginned cotton by 61,665 tons, of rubber 
by 740 tons, of milk by 3,500 tons, of meat by 28,040 
tons and of fish by 12,660 tons. 


Altogether, these projects have expanded the sown area 
for crops by 2.686 million hectares and increased the 
supply of livestock and poultry raised for meat by 7.3 
million animals with a vial value of l. ö billion yuan, 13 
times more than the original investment. 


This year the ministry plans to implement 20 more 
projects involving grain, cotton, edible oil, meat and 


vegetables. 
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To improve crop cultivation, more efforts will be made 
to introduce high-yield hybrid varieties, the crop cover- 
ing technique and dry-land farming methods. 


The area sown with hybrid rice, for example, will be 
expanded by 1.6 million hectares to a total of 13.3 million 
hectares, while that planted with hybrid corn will be 
increased by | million hectares to a total of 16.3 million. 


Plastic ground coverings will be used on 6.66 million 
hectares, 270,000 more than last year, to protect sprout- 
ing crops during the frost season. 


V Project Cuts Pesticide Use 
HK041010 Beijing CHINA DAILY in English 
4 Feb 88 p | 


[By staff reporter Nie Lisheng] 


[Text] Vegetable production in China is being revolu- 
tionized thanks to a national project to reduce pesticide 
pollution by introducting biological vegetable pest and 


disease control programmes. 


By the end of last year, the project had spread to more 
than 200 cities which have set up a total of 106,000 
hectares of production bases—about 20 percent of the 
country’s total vegetable farmland. [figures as published] 


The project was launched in 1983 by the National Plant 
Protection Station to prevent excessive use of farm chemi- 
cals in vegetable production by sowing disease-resistant 
plant varieties and breeding natural enemies of pests. 


According to Yi Qi, a senior agronomist at the station, 
farm chemicals were the major means of controlling 
vegetable pests and diseases in China from the 1950s to 
the 1970s. Long-term use of such methods not only 
polluted the environment, but enabled some pests and 
bacteria to develop resistance to chemicals. 


Some poisonous residues were left on vegetables, and 
sample surveys in parts of the country showed that 
chemical residues on some vegetables surpassed State 
limits, Yi said. 


A recent report revealed several serious cases of poisoning 
in people who ate vegetables polluted by chemicals. In 
Changle County of Fujian Province, 63 people fell ill last 
year after eating vegetables contaminated by pesticides. 


In another case, 12 members of 2 family were seriously 
poisoned in Chongren County of Jiangxi Province after 
eating highly-polluted vegetables, and two died. 


In 1987, the country's total output of toxic-free vegeta- 
bles reached 6.4 million tons, 70 percent more than the 
previous year, Yi said. 
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In toxic-free vegetable fields, she said, biological meth- 

ods had replaced farm chemicals as the major control 

— to treat and prevent vegetable pests and 
iseases. 


The residues of such poisonous substances as chlorine 
and phosphorus in vegetables were thus kept below the 
State limits for consumers’ safety. 


Pesticide osts have dropped by between 10 and 25 
percent, while natural enemies of pests have doubled or 
even tripled their numbers as a strong force to fend off 


pests. 


To cut down on the use of pesticides, for instances, 
trichogramma wasps have been artifically bred to kill off 
cabbage caterpillars; and bacterial and fungoid pesti- 
cides have been used to kill vegetable mites and aphids. 


Lighting fixtures have also been placed in some vegetable 
plots to trap or scare pests. 


Moves To Speed Up Education Reform 
Considered 


HK041007 Beijing CHINA DAILY in English 
4 Feb 88 p 3 


{By staff reporter Li Xing 


[Excerpt] The State Education Commission is consider- 
ing promoting “localization” and vocationalizationꝰ to 
speed up education reforms and enable general educa- 
tion to serve social and economic development, He 
— 11 vice- minister of the commission, said yes- 
terday in Beijing. 


Speaking to the curreni National Conſerence on Educa- 
tion, He said that to achieve “localization,” primary and 
secondary education must become closely linked with 
local economic development and vocational training 
should be promoted. All this must be done in accordance 
with State policies, laws and regulations. 


China’s general education, especially secondary educa- 
tion, has not reached every corner of the country. 
Although primary and secondary education is now man- 
aged on a local level by county istrates, many 
schools, still oblivious of local needs, offer courses and 
training for national college entrance examinations. 


In fact, most people, after finishing primary or junior 
middle schools, do not have the necessary skills for their 
jobs, the vice-minister said. 


Thus, a new system linking both general education and 
professional and technical training should be established 
to serve local needs, He said. 


He suggested that reforms should also focus on changing 
the current educational structure. At present, higher 


education has expanded on a considerable scale, but few. 
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efforts have been made to train skilled personnel on the 
elementary and secondary levels, who are badly needed 
to improve the lagging agricultural and industrial pro- 
duction in the country. 


Also, the training of professionals and specialized per- 
sonnel should become socialized.“ because many forms 
of economic management and ownership have been 
created under the current economic reforms, He said. 


“Socialization” means that schools should adapt them- 
selves to social requirements, while businesses, enter- 
prises and other institutions should be encouraged to 
help and participate in the training programmes, he said. 


The current system—in which schools turn out graduates 
for the government and State-owned institutions and 
enterprises—no longer works well. 


He stressed that reform in education is closely associated 
with reform of the political and economic system. 


Thus, for several years to come, the State Education 
Commission is planning to concentrate on promoting 
general education in rural areas, He said. 


Now only about 60 percent of country children are able 
to enter junior middle schools, but nearly 80 percent of 
the teachers have not been proven competent through 
State tests. 


Vocational education will be developed along with 
reforms in agricultural education in rural areas as a 


breakthrough point. 


Other efforts will be made to improve the quality of 
aduit education and on-the-job training. 


At the same time, the State Education Commission plans 
to readjust its functions, management and structure in 
order to increase its efficiency. [passage omitted] 


New Journal for University Students Launched 
HK021533 Beijing GUANGMING RIBAO in Chinese 
20 Jan 88 p |! 


[Report by Zhu Zhenguo (2612 2182 0948): “DA- 
XUESHENG (University Student) Journal Is 
Launched”) 


[Texi] The only large and comprel ensive journal for 
university students in China- DAX UESHENG Uni- 
versity Student] Journal was officially launched today 
in Beijing. Bo Yibo (5631 0001 3134], Zhou Peiyuan 
(0719 1014 3293]. Van Jici [0917 1964], the 
Beijing press, publishing, scientific, and arts circles, and 
some 400 Chinese and foreign university student repre- 


sentatives attended the tea party held by the journal to 
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celebrate its official launching. At the party, Bo Yibo 
sincerely asked university students to stand in the fore- 
front of reform and wished the DAXUESHENG Journal 
great success. 


Forum on Reform of Literature, Art Circles 
HK030217 Beijing GUANGMING RIBAO in Chinese 
22 Jan 88 p | 


[Report by Zeng Yi (2582 301 5): “The China Federation 
of Literature and Art Circles Holds a Forum on Its 
Structural Reform“ 


[Text] The China Federation of Literature and Art 
Circles held a “forum on the reform of the federation's 
structure” from 15 to 20 January. Almost 100 responsi- 
ble persons from provincial federations and their 
branches throughout the country gathered here for the 
first time in 4 years to discuss issues concerning making 
preparations for the federation’s fifth congress, straight- 
ening out the work relationship between party and 
government organs and literature and art federations 
and their branches, consolidating the ſederation's posi- 
tion in literature and art circles, and displaying its role 
according to its characteristics. 


The participants discussed the “idea on reforming the 
federation’s structure” proposed by the party group of 
the federation prior to this forum. They unanimously 
agreed to convene the federation’s fifth 72 at an 
early date, and suggested that members of ſederations 
keep the number of delegates they elect for the congress 
within an essential limit. 


The participants confirmed: As a representative from 
Chinese literature and art circles, the federation’s posi- 
tion and role are unquestionable and the federation is 
assuming the responsibility for carrying out coordina- 
tion, establishing connections, and providing guidance 
for provinces and autonomous regions throughout the 
country, instead of just forming friendships between 
these provinces and autonomous regions. 
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On the relationship between party and government 
organs and literature and art federations, associations, 
and other mass organizations as well as on how the party 
should exercise leadership over literature and art, the 
participants pointed out that there was a need to sum up 
historical experiences and lessons and to separate the 
functions of the party from those of the federations, 
associations, and mass organizations. In implementing 
the line, principles, and policies of the party, federations 
of literature and art circles should accept the party’s 
leadership, support, and necessary supervision. In the 
course of exercising management over cultural activities, 
government organs should assist the federations in run- 
ning whatever undertakings they consider appropriate. 
Ying Ruocheng, vice minister of culture who was attend- 
ing the forum by invitation, said that the Ministry of 
Culture would gradually shift its management over cul- 
tural work to indirect control. He pointed out that if 
federations of literature and art circles could make a 
serious study of providing protection for the legitimate 
rights and interests of writers and artists in terms of 
politics, economy, and reputation, this would produce a 
great impact on changing the general mood of society. 
Delegates from Shanghai, Hubei, and Hunan said that 
mass organizations still had great potential for cultural 
activities. They expressed the hope that the state provide 
stable support in matters of financial taxation by refer- 
ring to the experiences of advanced nations. 


Wu Zugqiang, secretary of the party group of the China 
Federation of Literature and Art Circles, said in his 


- concluding speech: The reform of the federation’s struc- 


ture, organs, and work methods is aimed at improving its 
work efficiency, emancipating the productive forces in 
literature and art circles, turning out more talented 
people, and producing more excellent works. Therefore 
it is necessary to take a positive attitude and adopt stable 
and appropriate measures. Wang Renzhi, head of the 
Propaganda Department of the CPC Central Commit- 
tee, met the participants at the conclusion of the forum. 
While meeting them, he particularly stressed that litera- 
ture and art work should be carried out according to the 
spirit of the 13th congress and abide by the principle of 
one center, two basic points, which is characterized by 
Opposition to both rigidity and liberalization. 
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Anhui Congress Elects Provincial Officials 
OW040158 Beijing XINHUA Domestic Service 
in Chinese 1128 GMT 3 Feb 88 


[Text] Hefei, 3 Feb (XINHUA)—Today the First Session 
of the Seventh Anhui Provincial People’s Congress 
elected Wang Guangyu as its Standing Committeee 
chairman and Lu Rongjing, the acting governor, as 
governor of Anhui. 


Nine vice chairmen of the provincial People’s Congress 
Standing Committee were also elected. They were Su 
Hua, Yang ‘ike [2799 4764 3784], Ying Yiquan (fe- 
male), Zheng Rui, Du Weiyou, Huang Yu [7806 7456], 
Chen Tianren [7115 1131 0117], Kang Zhijie, and Chen 
Tingyuan. 


Long Nian, Wang Sheyun, Shao Ming [6730 2494], Du 
Yijin (2629 1355 3866), Zhang Renxia (1728 3387 7209] 
(female), and Wu Changqi [0702 2490 2601] were 
elected as the six vice governors. 


Anhui CPPCC Committee Elects Officials 
OW040218 Beijing XINHUA Domestic Service 
in Chinese 1126 GMT 3 Feb 88 


{Text} Hefei, 3 Feb (XINHUA)—Shi Junjie was 
reelected chairman of the Anhui Provincial CPPCC 
— at the first session of its sixth committee 
today. 


The session elected 10 vice chairmen. They were: Xu 
Leyi [1776 2867 5030}, Ma Leting (Hui nationality), 
Wang Zenong, Liu Yiping [0491 0001 1627], Guang 
Renhong, Sun Vouqiao, Meng Yiqi, Teng Maodong, Pan 
Ezhang, and Cao Zhenqiu. 


Fujian Secretary Attends CPPCC Session Closing 
HK031239 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1230 GMT 29 Jan 88 tf 


Report by reporter Li Jie (2621 2212): “Chen Guangyi 
tressed the Need To Organize Numerous Forms of 
Fellowship Activities Abroad”—ZHONGGUO XIN- 
WEN SHE headline] 


ext] Fuzhou, 29 Jan (ZHONGGUO XINWEN 
HE)—At the closing meeting of the First Session of the 
Sixth Fujian Provincial CPPCC Committee, which came 
to an end a moment ago, Chen Guangyi, secretary of the 
Fujian Provincial CPC Committee, said that the fact 
that he concurrently holds the post of chairman of the 
Fujian Provincial CPPCC Committee shows people's 
trust in him. In the future, the Fujian Provincial CPC 
Committee will make further efforts to strengthen the 
work of the CPPCC and to give scope to its role. 
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Chen Guangyi said: Fujian faces Taiwan and is close to 
Hong Kong and Macao. It is related to many Overseas 
Chinese and has quick access to information. CPPCC 
committees at all levels should bring into full play the 
favorable conditions of the democratic parties and non- 
party patriotic people. These conditions include having 
extensive links and numerous contacts with people 
abroad, and conducting overseas fellowship activities by 
numerous channels, at numerous levels, and in numer- 
ous forms. The focus of their work should be placed on 
making as many friends as possible, making friendly 
contacts, and vigorously carrying out economic and 
technological cooperation. They should fully understand 
the Overseas Chinese, Hong Kong, and Macao compa- 
triots’ love for the country and their native places and 
their feelings of kinship; integrate patriotism with eco- 
nomic interests; vigorously act as go-betweens and create 
the conditions for them to set up factories and public 
welfare undertakings in their native places; and consci- 
entiously ensure their legitimate rights and interests. 


Chen Guangyi stressed: CPPCC committees at all levels 
should encourage all political parties, groups, and orga- 
nizations, as well as people from all walks of life, to 
enthusiastically plunge into the practice of reform and to 
put forward critical views and suggestions on various 
undertakings in Fujian and on major issues that have a 
direct bearing on the people’s livelihood. They should air 
views on how to promote what is beneficial and to 
abolish what is harmful. They should enhance their 
awareness to participate in and discuss government and 
political affairs and give full scope to their positive role 
in introducing investment from abroad, establishing 
— ties at home, and in building up fellowship 
a , 


Fujian Secretary Attends Congress Closing 
OW031215 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 30 Jan 88 


[Excerpts] The First Session of Fujian’s Seventh Provin- 
cial People’s Congress satisfactorily completed its mis- 
sion and came to a successful end in Fuzhou this 
afternoon. The session called on all workers, peasants, 
intellectuals, cadres, officers and men of the PLA sta- 
tioned in Fujian, People’s Armed Police, democratic 
parties, mass organizations, all workers who love their 
socialist motherland, and patriots who support China’s 
reunification to rally even more closely, advance bravely 
in a pioneering spirit, do their best to fulfill or prefulfill 
the 1988 economic and social development plan, expe- 
dite reform and the development of an export-oriented 
economy, and make new and greater contributions to the 
province’s socialist construction and the great cause of 
motherland reunification under the guidance of the 
party’s basic line during the intial stage of socialism. 


Seated on the front row of the rostrum today were 
executive chairmen of the session and newly elected vice 
chairmen of the provincial People’s Congress Standing 
Committee: Chen Guangyi, Wang Zhaoguo, Jia Qinglin, 
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Hu Hong, Cheng Xu, Wen Xiushan, (Hong Changxi), 
Zhang Yumin, Kang Beisheng, Wang Yishi, Liu Yongye, 
Xiao Jian, Liu Yuefeng. Cheng Xu presided over the 
session. Of the 568 provincial People’s Congress depu- 
ties, a quorom of 474 attended today’s session. 


The session first adopted a resolution on the work report 
of the provincial people’s government, approving the 
government work report delivered by acting Governor 
Wang Zhaoguo on behalf of the provincial government. 
The session also adopted a resolution on the 1988 
economic and social development plan; a resolution on 
the execution of the 1987 provincial budget and on the 
1988 provincial budget; and resolutions on work reports 
of the sixth provincial People’s Congress Standing Com- 
mittee, the provincial People’s Higher Court, and the 
provincial People’s Procuratorate. [passage omitted] 


At 1500 the session drew to a close amid the majestic 
strains of the national anthem. Other provincial party 
and government leaders also seated on the rostrum were: 
Zhang Kehui, Cai 1 Lin Kaiqin, Wen Fushan. 
Thang Gexin, Huang Ming, Vou Dexin, Chen Mingyi. 
Su Changpei, (Shi Qimou), Chen Xizhong, Ni Songmao, 
Zhao Xiufu, Lu Haoran, Xu Jimei, and Gao Hu: veteran 
comrades Wei Jinshui, (Lu Hongxiang), Jia Jiumin, (He 
Minxue), Huang Yaguang, Lu Sheng, and Zhang Xian- 
yang: Wang Yan, Wang Thi, and Hou Linzhou, vice 
chairmen of the sixth provincial People's Congress 
Standing Committee; Jiang Xuedao and Zuo Fengmei, 
vice chairmen of the fifth provincial CPPCC Commit- 
tee; Chen Xinxiu, president of the provincial Higher 
People’s Court; (Chen Mingshu), chief procurator of the 
provincial People’s Procuratorate: and other members of 
the presidium. 


Jiangxi Elects Governor, Vice Governors 
OW040832 Beijing XINHUA Domestic Service 
in Chinese 1548 GMT 3 Feb 88 


[Text] Nanchang, 3 Feb (XINHUA)—The First Session 
of the Seventh Jiangxi Provincial People’s Congress, 
which concluded today, elected Xu Qin [6079 0530] as 
chairman and Wang Zemin, Pei Dean [5952 1795 1344], 
Liang Kaixuan, and Huang Xiandu as vice chairmen of 
its Standing Committee. 


Wu Guanzheng was elected governor and Jiang Zhuping, 
Huang Huang, Qian Jiaming, Sun Xiyue, and Chen 
Guizun vice governors of Jiangxi Province. 


Jiangxi Leaders Attend Provincial CPPCC Forum 
OW030851 Nanchang Jiangxi Provincial Service 
in Mandarin 0400 GMT 28 Jan 88 


From the special program on the first session of the 
seventh provincial People’s Congress and the first ses- 
sion of the sixth provincial CPPCC Committee] 


[Excerpts] Yesterday morning, leaders of the provincial 
party committee and provincial people's government 
held a forum with some members attending the first 
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session of the sixth provincial CPPCC Committee. At 
the forum, they had consultative discussions on how to 
invigorate the economy and quicken the pace of socialist 
modernization in Jiangxi. Among the leaders of the 
provincial party committee and provincial people’s gov- 
ernment attending the forum were Wan Shaofen, Wu 
Guanzheng, Liu Fangren, Xu Qin, Jiang Zhuping, (Lu 
Xiuzhen), Huang Huang, Sun Xiyue, and Chen Guizun. 
Responsible persons of relevant departments, bureaus, 
commissions, and offices of the provincial people’s gov- 
ernment also took part in the forum. [passage omitted] 


The forum was presided over by comrade Wu Yongle, 
vice chairman of the fifth provincial CPPCC Commit- 


tee. [passage omitted] 


Wan Shaofen said: The provincial party committee and 
provincial people’s government have taken note of the 
issue of giving play to the role of Taiwan compatriots 
and their dependents. We will endeavor to do a good job 
in this respect in the future through the All-China 
Federation of Taiwan Compatriots, the All-China Fed- 
eration of Returned Overseas Chinese, and reception 
stations. The United Work Front Department of Jiangxi 
[words indistinct] and all departments concerned to 
work successfully in this respect. There are more than 
60,000 people who have gone from Jiangxi to reside in 
Taiwan. Counting their dependents, the total number 
amounts to more than 270,000. Their [words indistinct} 
number of Taiwan compatriots’ dependents exceeds 
300,000. Jiangxi is among those few provinces in China 
that have a large number of dependents of Taiwan 
compatriots. Like in this forum, doing a good job in this 
respect by giving full play to their role in invigorating the 
economy and their [words indistinct]. [passage omitted] 


Wan Shaofen said: This time, [words indistinct] speaks 
of study and effective measures for the development of 
qualified personnel. It proves that everyone is very 
concerned about Jiangxi’s construction. It is good to 
suggest giving play to the role of qualified personnel 
{words indistinct] in Jiangxi’s construction. What should 
we do about qualified personnel? Give play to their role, 
including, of course, the role of the large number of 
intellectuals? In the past, the provincial party committee 
and provincial government have done a certain amount 
of work in this respect. Among our intellectuals [words 
indistinct], I love Jiangxi [words indistinct], developing 
Jiangxi, and speeding up Jiangxi’s reform and open 
policy. They have promoted the building of the two 
civilizations. I should like to point out, especially after 
the 3d Plenary Session of the | 1th CPC Central Com- 
mittee, our [words indistinct] economy -has enjoyed 
rather great development [words indistinct]. We must 
not underrate ourselves. Precisely because there are still 
difficulties in our construction, it is all the more neces- 
sary for our qualified personnel and intellectuals 
throughout the province to make common efforts with 
all democratic parties and departments concerned fer 
Jiangxi’s development. [passage omitted]... 
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At the conclusion of the forum, Wan Shaofen said: The 
comrades of the provincial party committee and provin- 
cial people’s government have had discussions with 77 
members here. All have raised questions of concern to 
us, made reports on various situations, and put forward 
many good opinions and suggestions. I feel that the 
atmosphere of today’s forum may be summed up as 
being one of democracy. unity, harmony, and enthusi- 
asm.” Of course, some comrades did not have the 
opportunity to participate in these discussions today due 
to lack of time. They may express their views through 
other channels later on. In any event, everyone's views 
and suggestions will be made known. | 


Shandong’s at Agricultural Exhibition 
SK040735 Jinan Shandong Provincial Service 


in Mandarin 2300 GMT 3 Feb 88 


[Text] On the afternoon of 3 February, Liang Buting, 
secretary of the provincial party committee, and other 
leading comrades visited with great interest the first 
provincial sales exhibition on quality agricultural and 
livestock products to mark the Spring Festival. Liang 
Buting said to a responsible comrade of the provincial 
Agricultural Department, who was accompanying him 
on his visit: We should strive to increase the varieties of 
agricultural and livestock products, improve the packag- 
ing of commodities, expand export and foreign trade, 
and improve the quality of our products. 


Central-South Region 


Guangdong People’s on Price Control 
HK040537 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0407 GMT 26 Jan 88 


Report: Guangdong Delegates to the Provincial Peo- 
ple’s Congress React Strongly to Price Increase”) 


[Text] Guangzhou, 26 Jan (ZHONGGUO XINWEN 
SHE)—The price problem has become a hot topic for 
discussion among the more than 700 people’s delegates 
at the current session of the Seventh Guangdong Provin- 
cial People’s Congress. The session is being held in 
Guangzhou. 


Last year, commodity prices in Guangdong Province 
rose by about II percent. According to some people, this 
was among the highest in the country. In the discussions 
held over the past few days, the worker, peasant, and 
intellectual delegates, as well as army officials and sol- 
diers and senior cadres, have all talked about the price 
problem. They urged government departments to adopt 
effective measures as soon as possible to control com- 
modity prices. 


Delegates from industrial enterprises and mines said that 
at present, a working couple receives some 200 yuan a 
month, but the price of pork has risen to 4 or 5 yuan a 
jin. That is why they are worrying about their vegetable 
baskets every day. Peasant delegates said that chemical 
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fertilizer sold at more than 600 yuan a ton 2 years ago, 
but its price rose to more than 1,000 yuan last year; and 
the price of cement also rose from 80 or 90 yuan a ton to 
more than 200 yuan. Intellectual delegates complained 
that the price increase has exceeded the real bearing 
capacity and the actual standard of living has decreased. 


Yu Fei, provincial vice governor, Liu Junjie, vice chair- 
man of the Standing Committee of the provincial Peo- 
ple’s Congress, and Zhang Juhui, commander of the 
Guangdong Provincial Military District, also pointed 
out that the increase of some commodity prices has gone 
counter to the law of value. Basically, we have lost 
control of the prices of some vegetables in the off-season 
or when natural disasters occur. The government should 
be held responsible for this. 


What are the reasons for the uncontrolled price increase 
in Guangdong? The delegates pointed out that the main 
Causes in recent years are: Demand is greater than 
supply, management is poor, some people have driven 
up prices in order to monopolize the market, consump- 
tion funds have increased too fast, and the scales of 
investment in fixed assets and the release of money is 
excessive. 


The top-level provincial leaders were shocked by what 
the delegates have said. In some recent forums and 
dialogues, the responsible people of Guangdong Prov- 
ince said repeatedly and sincerely that they will adopt 
measures to increase production, stimulate circulation, 
strengthen supervision, and severely punish unscrupu- 
lous merchants, so that the people’s basic standard of 
living may not be decreased due to the changes in 
commodity prices. 


Hubei Stresses Culture Development 
HK040112 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 28 Jan 88 


Excerpts} On the morning of 27 January, Guan 

vangfu, secretary of the provincial party committee, 
attended a provincial forum in Wuchang of culture 
bureau directors at the prefectural and city levels. In his 
speech at the forum, Guan Guangfu stressed: Party and 
government leaders in all areas must eliminate the 
practice of paying lip service to culture, conduct in-depth 
studies of the strategy to develop culture, strengthen the 
sense of cultural strategy, and in cultural work stress 
developing and enhancing the people’s scientific and 
cultural quality. [passage omitted] 


Guan Guangfu noted: Cultural undertakings cannot 
develop without funds. However, in the days to cove, it 
will be difficult for the state to tly increase its 
financial subsidies for local cultural undertakings, and 
all local areas will be asked to gradually increase the 
cultural funds they raise locally. This means reform of 
the relevant system. [passage omitted] 
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Soutwest Region 


New Sichuan CPPCC Committee Elected 
OW040738 Beijing XINHUA Domestic Service 
in Chinese 1315 GMT 1 Feb 88 


[Text] Chengdu, | Feb (XINHUA)—The First Session of 
the Sixth Sichuan Provincial CPPCC Committee closed 
today. At today’s meeting, Liao Bokang [1675 0130 
1660] was elected chairman of the Sichuan Provincial 
CPPCC Committee. The following persons were elected 
vice chairmen of the provincial CPPCC Committee: 
Wang Yu (female) (3769 0060}, Wang Shuyun [3769 
0647 0061}, Wang Lizhi, Feng Dashi, Liu Chunfu [0491 
4783 1133], Xin Wen [6580 2429], Li Peigen, Yang 
Daidi (Yi nationality, female), Yangling Doje (Tibetan 
nationality), Wu Hanjia [0702 3352 1367], Chen 
Zuxiang [7115 4371 3276], Ke Zhao, Jiang Zeting [1203 
ee and Jamyang Phamo (Tibetan nationality, 
emale) 


Sichuan’s Yang Rudai on Township Enterprises 
HK03 1039 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 3 Feb 88 


[Text] More than 40 Sichuan township and town entre- 
preneurs yesterday morning joined leading comrades 
from the provincial party committee and provincial 
people’s government in attending a forum on the current 
conditions and development of Sichuan township and 
town enterprises. The forum was held in a democratic 


and lively atmosphere. 


Many participating township and town entrepreneurs 
discussed their enterprises’ current problems in the areas 
of raw and processed materials, qualified personnel, 
management, and policy issues. They expressed the hope 
that leading comrades from the provincial party commit- 
tee and provincial people’s government would help solve 
their problems. 


Yang Rudai, secretary of the provincial party commit- 
tee, answered the participating entrepreneurs’ questions 
about shifting labor forces, training qualified personnel, 
giving full play to strong points, and promoting develop- 
ment at a still higher level. Yang Rudai said: Our 
province is very rich in labor resources. Our township 
and town enterprises should attach importance to the 
issues of successfully shifting rural labor forces and 
developing the range and quality of rural labor forces. It 
is imperative to export Sichuan labor forces through 
various channels and in an organized way. We must 
support activities of setting up and running ies and 
enterprises in other parts of China. Therefore, township 
po enterprises are playing an historical role in this 
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Referring to technical work concerning township and 
town enterprises, Yang Rudai said: To preserve the 
vitality of our township and town enterprises, we must 
train and recruit qualified technical and management 
personnel to ensure that such enterprises can remain 
lively for a long time. 


North Region 


Tianjin’s Li Ruihuan Attends Work Meeting 
SK041126 Tianjin City Service in Mandarin 
2300 GMT 2 Feb 88 


[Excerpts] The municipal party committee and the 
municipal government held a meeting on rural work at 
the Tianjin Guesthouse on 2 February. At the meeting, 
more than 500 responsible people of pertinent depart- 
ments of various counties and districts and municipal 
leading comrades discussed major matters concerning 
rural work for this year. Li Ruihuan, secretary of the 
municipal party committee and mayor of the municipal- 
ity, attended the meeting. Wu Zhen, deputy secretary of 
the municipal party committee, delivered a report enti- 
tled Conscientiously Implement the Guidelines of the 
13th Party Congress, and Push the Municipality’s Rural 
Economy To a New Stage.” Vice Mayor Liu Jinfeng 
delivered an opening speech and presided over the 
meeting. [passage omitted] 


Present at the meeting were leading municipal comrades 
Tan Shaowen, Yan Dakai, Yang Jingheng, Wang 
Xudong, Ji Zenghui, He Guomo, Chen Yiyi, Zhang 
Dinghua, Zhang Lichang, Yang Huijie, Bai Hua, Xu 
Ming, Lu Xuezheng, Li Changxing, Xiao Yuan, Zheng 
Wantong, and Huang Yanzhi; as well as veteran comrade 
Li Zhongyuan. 


Northeast Region 


Heilongjiang’s Sun Attends Conference 
SK040541 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT | Feb 88 


[Text] A work conference on organizing scientific and 
technical personnel to enter the major battlefield of 
economic construction was held by the provincial party 
committee and government today. The provincial party 
committee and government have put forward a strategy 
to develop the province through science and technology. 
These bodies will soon work out regulations to organize 
scientific and technical personnel to enter the major 
battlefield of economic construction. This will be done 
in an effort to encourage scientific and technical person- 
nel to sign contracts while retaining their work posts. 
This is an important breakth in our province's 
policy toward scientific and technical personnel. 


Attending the conference were secretaries or deputy 
secretaries of city and prefectural party committees; 
responsible people of organization and personnel depart- 
ments, scientific and technological commissions, and 
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and universities; and 


to a new stage. 


and technical personnel will enter the major battlefield 
of economic construction in an Organized way from 
ment 


leaders will attend to this Also, all 
departments will exert concerted efforts. It will be taken 
as a major measure to allow scientific technical 


certain jobs on a contract or 


send the personnel as their major responsibility. Fifth, 
we will adopt a policy to make sure that the scientific and 
technical personnel from other provinces can come and 
leave at their own free will. 


The conference also discussed the provincial plan to 
select and send scientific and technical personne! to 
assume a concurrent post as deputy county magistrates 
in charge of scientific and technological work. 


The conference was presided over by Wang Haiyan, 
director of the Organization Department of the provin- 
cial party committee. Provincial party committee and 
government leaders, including Sun Weiben, Chen Yun- 
lin, and Shao Qihui, attended. 
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Northwest Region 


Qinghai Announces 1987 Economic Statistics 
HK040257 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 3 Feb 88 


{Excerpts} The provincial Statistics Bureau held a press 
briefing on 3 February to announce the province's per- 
formance in fulfilling the main economic and social 
development targets for 1987. 


A responsible person of the bureau said: Last year the 
province fulfilled or overfulfilled its main economic 
targets. [passage omitted] Gross domestic product was 
4.2 billion yuan; gross social output value was 6.76 
billion yuan; and gross industrial and agricultural output 
value was 3,663 million yuan, an increase of 10 percent 
over 1986. Average output value per capita was 977 
yuan, while a national income per capita was 744 
yuan. Both these figures showed increases over 1986. 


The province's grain output was a record 1,041,500 tons. 
Industrial output registered sustained and steady growth. 
The main features were: Output value and income from 
sales rose steadily; a consistent momentum of growth 
was recorded in energy, major raw materials, and light 
and textile goods; and personnel labor productivity in 
independently-accounting industrial enterprises 
improved, with output value averaging | 1,550 yuan per 
person. 


Last year the size of investment in fixed assets was 
initially put under control. Progress on key construction 
projects was smooth. Urban and rural markets pros- 
pered. Domestic and trade recorded outstanding 
achievements. Supply and demand of the majority of 
commodities were normal. [passage omitted] 


Local financial revenue for the year broke through the 
400 million yaun barrier for the first time. Total bank 
deposits reached 3.64 billion yuan. One of the best 
situations for many years emerged in bank cash inflow 
and outflow. [passage omitted] 


Rertees tastele for Se guinants ont Soham be 
390 yuan. Average wages for staff and worke 


1,978 yuan. 


The responsible person of the bureau said that altho. 

ys homey Ie 
1 there are also a number of prob- 
lems. main ones are: Economic returns of industrial 
enterprises are not good enough; many ic al state-owned 
enterprises covered by the budget are running at a loss; 
and the production situation in collective industry, is not 
good at all, and in particular, in Xining City it has gone 
into reverse. The increase in the price index exceeded the 
control target, with the result that the real living stan- 
dards of some urban and rural residents declined. Some 
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urban and rural residents can now hardly endure the 
sustained rise in prices. In addition, the province is 
facing a peak birth cycle. The rise in natural population 
growth is hard to control. 


Vice Governor Wu Chengzhi attended and spoke at the 
briefing. 


Shaanxi Leaders Outline Economic Tasks 
HK040137 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 3 Feb 88 


[Excerpts] Just after the conclusion of the Sixth Session 
of the Sixth Shaanxi Provincial People’s Congress, the 
provincial government convened a meeting of provin- 
cial, prefectural and city, and county cadres yesterday 
morning. Three documents were printed and distributed 
at the meeting in only half a day. This broke new ground. 


At the meeting yesterday morning, the provincial gov- 
ernment outlined arrangements for this year’s economic 
work. Governor Hou Zongbin delivered a speech enti- 
tled “Reform mi st be deepened in the course of orga- 
nizing contracts.” Vice Governor Xu Shanlin spoke on a 
number of tasks to be grasped well during the spring 
festival. Zhang Boxing, provincial party commiteee sec- 
retary, and Sun Kehua, provincial People’s Congress 
Standing Committee vice chairman, also spoke. 


The main purpose of the meeting was to make arrange- 
ments for the province’s economic work. The general 
guidelines for this work are: To further stabilize the 
economy, further deepen the reforms, stabilize the mar- 
kets and prices, and keep a tight rein on finance and 
Credits. [passage omitted] 


Zhang Boxing said: The main task this year is to imple- 
ment the spirit of the 13th National CPC Congress. The 
general demand is to focus attention on economic work. 
In addition, it is necessary to grasp the election of new 
provincial leading groups, and to tackle those questions 
of most concern to the masses—prices, social order, and 
party style. 


Comrade Zhang Boxing said that in firming up and 
fulfilling this year’s tasks well, it is necessary, first, to 
appreciate the intentiuns of the upper levels and do a 
good job in studying the documents of the l 3th National 
CPC Congress. We must assign reform a prominent 
position. Second, in close connection with reality, we 
must formulate specific tasks and demands for each 
department and system. [passage omitted] Third, we 
must carry out careful checks and ensure practical 
results. Fourth, we must grasp typical examples and use 
advanced typical examples to guide the way for others 
and boost people’s confidence in doing their work well. 


sound work style; they talk much but do little. Some 
indulge in extravagance and ostentation. Some only like 
‘> report good news, not bad. We must be bold and 


? the 
bad things, and carry forward the fine work style. In this 
way great changes will occur in our work. 


mus humbly listen to correct views and put things right 
accordingly. We must do a good job in 

unity through heart-to-heart talks. So long as we lay 
stress on rendering meritorious service, many of the 
problems can be resolved. With regard to those very few 
individuals with varying individual motives who do not 
seek truth from facts, are deliberately provocative, and 
confuse fact with fiction in reporting problems, we must 
conduct criticism and education and reason with them. 
We must deal severely with those who refuse to mend 
their ways despite repeated education. At the same time, 
to ensure the fulfillment of all work tasks, we must 
strictly enforce party and government discipline, 
improve party style. 


Vice Governor Xu Shanlin spoke at the meeting on 
making proper arrangements for Spring Festival market 
supplies and organizing mass cultural and entertainment 
activities during the festival. [passage omitted] 


Xinjiang Attends Textile Conference 
HK040152 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 30 Jan 88 


{Excerpts} A regional textiles work conference that con- 
cluded today proposed: We must seize the good oppor- 
tunity, bring into play our strong points, take the road of 
integrating intensive and extensive ion, scale 
new heights, and invigorate the region’s textile industry. 
[passage omitted] 


Regional party and government leaders Song Hanliang 
and Tomur Dawamat attended the conference and 
spoke. They stressed that we must adopt an open view, 
fully use the region’s technological and human resources, 
and promote the turning of the region’s strong points in 
textile resources into economic advantages as quickly as 
possible, so as to make the textile industry a major and 
steady financial source for the region. 
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U Congress Preparations, More Reform 
1038535 Taipei CNA in English 0933 GMT Feb 88 


— ext] Taipei, Feb. 3 (CNA Y President Li Teng-hui 
ednesday morning urged KMT members to make 
thorough preparations for the upcoming 13th national 
party congress and to endeavor to carry out the party's 
political reform program. 

Li made the remarks while chairing a regular meeting of 
the KMT Central Standing Committee in his capacity as 
acting chairman of the party for the first time. 

Li expressed gratitude for committee members’ support in 
electing him as party chief and urged them to work together 
to accomplish the late Chairman Ching-kuo’s wishes. 


The KMT National Congress is scheduled for July. 


TAIWAN 34 


Diplomatic Relations With Uraguay Severed 
OW040427 Taipei CNA in English 0316 GMT 4 Feb 88 


[Text] Taipei, Feb, 4 (CNA)—The Foreign Ministry of 
the Republic of China [ROC) issued a statement at 3 
a.m. thursday protesting the establishment of diplomatic 
relations by Uruguay with the Peiping regime and at the 
same time, severed Taipei's diplomatic ties with Uru- 
guay. 

The ROC Government, considering Uruguay’s move 
wednesday as “very unfriendly,” decided to close its 
embassy in Montevideo and withdraw its agricultural 
advisory mission from that South American country, the 
statement said. 


Meanwhile, the ministry is asking the Uruguayan Govern- 
ment to give appropriate protection and fair treatment to 


ROC citizens who continue to reside in Uruguay. 


END OF 
FICHE 


DATE FILMED 
D 


